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This thesis describes the dynamic period of Chinese bistory fiom 1978-1998 that 

saw the country begin a program of economic modernization long desired by China's 

reformers. After nearly two decades of political turmoil and economic backwardness, 

Deng Xiaoping articulated an Open Door Policy with the intent of delivering on a long 

unfulfilled promise of economic prosperity to the Chinese peopie. However, as this 

thesis explains, China's communists were confionteci with a paradox arising fiom the 

prernise of the Open Door policy. Market forces, which precipitated such rapid economic 

growth in the 1980's and provided the CCP with a b e e r  of legitimacy would also 

threaten its authority and potentially its survival. Consequently, the reaction of the CCP 

was to place a premium on political stabiiity and safeguard the part- fiom a fate similar 

to that sufEered by its European counterparts. Thus, a central theme of this thesis is how 

the dilernmas of cornrnunist rule since the death of Mao shaped the political evoiution of 

the C hinese Communist Party. 
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Introduction 

I f  the Chinese CommUIUlst Party (CCP) survives into the next century, its legacy will 

neither be the elîmination of class interests, nor the dictatorship of the proletarïat; rather, the 

CCP will be known for saving itseif fiom communism, for standing every p ~ c i p l e  of Marxism- 

Leninism-Mao Zedong Thought on its head, and establishing the capitalist economy over which 

it fought so many hard battles to eliminate. The CCP would endure as one of the only 

communist states capable of making such a transition without losing the reins of power. For a 

poIitical party to become its antithesis surely goes agoinst the tide of history. However, as 

president Deng Xiaoping began China's transition to a market economy in the late 1970's in order 

to save China fkom the backwardness of the past and the sclerosis of Stalinist economics. M e r  

enduring the failures of the Great Leap Forward (1958-60) and the Great Proletarian Cultural 

RevoIution (1966-76), Deng understood that the CCP's mandate could only be sustained, and a 

crisis of credibility averted, through economic reform. This thesis describes how market forces 

have affected Chinese society and the nature of the CCP's d e .  The economic forces aroused by 

Deng's Open Door policy increased both the prosperity of China's citizens and their propensity, 

in the long term, to demand political reforms. As a countervailing force, however, the CCP has 

strengthened the levers of the police state apparatus, remained largely immobile on the question 

of political reform and taken measures since 1992 designed to improve the political survivability 

of the regime. 

While Deng will be remembered for fostering economic growth, which averaged over 



10% annually fiom 1986-1 996, and lifting many of China's citizens fiom absolute poverty, he 

will aiso be remembered for unleashing a spectnim of forces which threaten the authority of the 

CCP.~ Many China analysts believe that the CCPs abiiity to maintain power hinges directly 

upon its capacity to sustain economic growth.2 Since the mid-1980'~~ the CCP has had to 

contend with the obvious problems of reforming the sociaiist command economy, such as 

deaiing with money losing state-owned industries, entrenched inflation and rising 

unemployment. Indeed, the social costs of China's market trmsition are the most critical to its 

future; a floating population of dispossessed rural immigrants, energy, food and water shortages, 

the lack of an adequate social safety net to replace China's iron rice bowl, and rampant official 

corruption, al1 these issues demand both continued growth fiom China's economy and very 

prudent policies fiom Beijing. Beyond these orninous effects of Deng's Open Door policy, 

China's economic prosperity is a catalyst for powerfid social change. 

Market forces are fimdamentally altering Chinese society. Since Deng's rise to power, 

China has shown signs of increasing openness and integration with the outside world. The end 

of Mao's era saw cornmunist orthodoxy exposed to the external reaiities of Asia's capitalist 

success. The demonstrative value of the East Asian miracle raised the benchmark of political 

and economic expectations of the Chinese people from socialist egalitarianism to capitalist 

accumulation. Moreover, economic liberalisation created new employment opportunities and 

allowed for a loosening of govemment monitoring and regdation of personal and f d y  life. 

Such change fostered the growth of individualkm and saw the early formation of a civil society 

1 "A China Swvey: Ready to Face the World", The Economist (Mar 1997): 10. 

' Chris Patten, "Beyond the Myths," The EMnomia (Jan 1997): 20. 



or public sphere in  hin na.^ Secondly, the communicatiotls revolution has propagated 

throughout China by way of satellite and local television, radio broadcasts, and foreign and 

domestic media and literature. Consequently, p a t e r  access to uiformation fiom the outside 

world is raising the levels of expectation for political reform and accountability within a larger 

strata of the populace.4 

By the end of the 19803, tolerance for the arbitrary and corrupt ruie of the CCP had 

diminished. A pro-democracy movement protesting the CCP's violation of human rights, 

various freedoms, and the d e  of law took up its cause in Tiananmen The violent 

events in Beijing in June of 1989 represented the culmination of a decade of contradictions; 

between centrai and regional authority, the fkee market and command economy, corrupt officials 

and the pro-democracy rnovement, liberai thought and party orthodoxy. The fate of China has 

been determined by fluctuating tensions between opposites. 

Of course, the CCP is not unaware of the degree to which economic refonn has 

undermined socialist ideology within Chinese society. The growth of a market economy in 

China, by its very nature, entailed choice; thus, an increasingly liberal economy in China 

indirectly prompted M e r  demands for political reform. Consequently, while economic change 

has created a corrosive, destabilising rift between citizen and state, the party has attempted to 

- 

3 "China Country Report on Human Rights Practices of 1996," US Department of State: Bureau of 
Democracy, Human Rights, and Labour (January 1997): 2. 

4 Patten, p. 20. 

' This is not to Say that the average Chinese citizen wants or expects China to be like a Western 
democracy. Rather, some form of assuring political and economic accountability through an open forum 
of politicai discourse would probably go a long way to appease those demanding political reform. 
Without such a forum, China will most certainly experience epicycles of political dissent threatening the 
stabiiity of the nation. 



find ways of restoring its mandate. One method familiar to Beijing is to fall back on Chinese 

nationaiism, usually of an anti-western nature. This was reflected in the puritanicd cant of 

conservatives withïn the party who spoke of the need to protect socialist ideology fiom the 

intrusion of false values fiom the West. This type of politicai vision was echoed in a speech by 

Jiang Zemin to senior party ~ ~ c i a l s  on the 24th of January 1997, in which Jiang spoke of 

Western cultural influences "poisoning" the country's people and social structures and the need 

for a "spirituai society".6 Jiang was invoking C M s  Coafucian heritage, one which places 

collective securïty over individual liberty, as a means of restoring the fabric and integrity of 

Chinese society. 

The CCP's overarching concern has always k e n  one of fending off turmoil and 

maintainhg power. Thus, the CCP's future is not a question of survival per se, but how 

perceived challenges to its authonty may alter the nature of the party's mie. The principal fear 

here is that the CCP will mutate into something more akin to the Italian fascist party of the 

1920's and 30fs, than to a fledgling liberal democracy the West still hopes for. The CCP will 

continue to see some of the changes aroused by market forces as an affront to its authority. 

However, in response, the CCP has undertaken a very detennined program both to integrate and 

CO-opt functional interests (rnainly private entrepeneurs) within the party ranks. Moreover, out 

of a concern for politicd stabiiity, the levers of intemal security within the country have been 

greatly strengthened. Both measures raise the question of what the nature of the regime in 

Beijing will be towards the end of this century and into the next millennium. 

The nature of puty rule in China has also k e n  shaped by the ongoing evolution of 

"Jiang points the way backwards for China's information economy," lndex on cens ors hi^, Resource 
Online: 1. 



China's political institutions. The National People's Congress (NPC) has become a more 

credible forum for China's citizens to express their pievances. Whether or not the NPC will 

become an institution with entrenched powers of oversight capable of offsetting the monopoly 

powers of the CCP is another question. Those in favour of political refonn in China must assure 

that the process designed to hitnsform China's political institutions is fundamental and not 

superficial. The rejuvenation of the W C  and a growing recourse to the rule of law amongst 

China's citizens, provides one of the best hopes for a progressive evolution of ding  power in 

China; one that will hopefully overtake the unattractive alternatives for one-party d e ,  such as 

nationalism, militarism or some forrn of fascism. 

This thesis describes the rekindling of individualism in Chinese society and of a civil 

society increasingly aware of the need for political reform. Furthemore, it examines the social 

changes that have foilowed fiom China's transition to a market economy (1978-1998) and the 

mediating forces, such as Chinese nationalism and state corporatism, which the CCP may 

capitalise upon to postpone political reform. Findly, one of the central themes this thesis 

addresses is how the CCP copes with the changes confiontiug Chinese society and the effect of 

these changes on the nature of the party's d e .  



Chapter 1 
Revolution in Reverse: 

The First Decade of Ecooomic Reforms 1978-1988 

In 1 978, with his power M y  entrenched, Deng Xiaoping ushered in an era of 

economic reform which fundamentally altered the course of Chinese history. Deng, who 

had traditionally favored economic pragmatisrn, a mixture of command and market 

principles, unleashed the latent forces of China's economic dynamism. He enunciated an 

Open Door Policy designed to energize the Chinese economy with the necessary capital 

and technology to catch up with the West and the Asian dragon economies. The Open 

Door Policy, combined with an increasing reliance on market forces, inaugurated a 

rnodernization process in China that had been the goal of reformers since the Opium 

Wars in îhe 1840's. 

Deng's economic refonns preceded Gorbachev's polices of glasnost and 

peresiroika in the Soviet Union by nearly a decade. However, similar forces were 

unleashed in both communist systems. The liberation of traditionai economic relations 

and the loosening of the party's monopoly on information, laid bare the contradictions 

and inadequacies of communist d e  in China. The primacy contradiction related to the 

inapplicability of Marxism-Leninism-Mao Zedong Thought as a unifj4ng ideology and 

social motivating force in China. The obvious inadequacy of the CCP was its inability to 

becorne more responsive and accountable to the will of the people. 

In the 1 9 8 0 ' ~ ~  market forces began to creep into Chinese society and economy, 

translating the socialist values of old into those befitting a nascent form of capitalism. 



Consequently, the compati'bility of communist ideology with China's new economic 

reality was cdled into question. Where socialism had once been predominant, an 

ideological vacuum was Ieft, hastening the exploration of new thoughts and ideas and the 

rise of a pro-democracy movement. Deng was forced to reflect on the quandary hherent 

in reforming China's Leninist political system, bringing it more in line with the growing 

fkeedoms in the economic sphere. Furthemore, Deng was placed in the nearly untenable 

position of haviog to balance the forces of conservatism and refom, while never yielding 

to either side completely. These dilemmas would stand at the heart of the paradox w k h  

has codonted China's communist leadership since 1978. The same forces that must be 

unleashed to ensure China's rnodernization are dso  those that have corne to challenge the 

party's continuhg hold on power. 

DEMYSTIFYING MAO 

Mao's death in 1976 and the subsequent arrest of the Gang of Four provided a 

window of oppomcnity in Deng Xiaoping's quest for party Leadership. Deng contended 

briefly with Mao's successor Hua Guofeng for leadership; however, Hua was a weak, 

transitional character incapable of solidifj4ng a broad base of support. As a rnember c f  

the "whatever" faction, Hua's political cant amounted to, "Whatever Mao said should be 

defended, whatever Mao ordered should be c h e d  out."' On his deathbed, Mao had 

conceded that, "with you in power, I am at ease"; hoping to maintain the continuity of his 

rule in ~ u a ?  Yet, the political chaos of the Culhual Revolution and the ultra-leftism of 

Orville Schell, Mandate of Heaven: The Legacv of Tiananmen Sauare and the Next Generation 
of China's Leaders (New York, Simon and Schuster, 1994): 354. 
2 John Gittings, Real China: From Cannibalism to Karaoke (London: Simon and Schuster, 1996): 
154. 



the Gang of Four during Mao's W t y ,  had contributed to a loss of faith in communist 

d e  on the part of many Chinese. 

During the Cultural Revolution, ideology functioned as a mechanism of power 

serving Mao's ambition rather than the socialist ends that he espoused. Mao's attack on 

the party bureaucracy, waged by the surrogate army of Red Guards, symbolized his 

return to the helm of China's revolution. While his campaign against opponents within 

the party bore the thin ideologicd veil of anti-rightism, it more closely resembled a 

Stalinist purge. Moreover, the end of Mao's d e  was similar to the period of dynarnism 

in Russian politics following Stalin's death, in that it opened the way for a shifi in the 

Chinese psyche. China's population had passed through the era of mass mobilization and 

indoctrination and was growing increasingly disdainfûl of Mao's "permanent revolution." 

Consequently, Hua Guofeng's period in office fiom 1976-1978 suffered fiom its 

association with the failings of the Cultural Revolution and Maoist rule. Hua was 

sidelined by Deng because he sought to perpetuate Mao's legacy, even though China was 

ready to abandon much of its leftist past. 

It is an irony that Deng Xiaoping could only introduce his liberal economic 

polices after China had gone through the traumas of "leftist egalitarianism". The fact that 

Mao's communes and backward economics had failed to produce adequate levels of 

prosperity, granted Deng a mandate to introduce refoms that had long been postponed. 

Deng had sided with Mao's political rival Liu Shao Chi throughout the 1950's and after 

the Great Leap Forward of 1958. Unlike Mao, both Liu and Deng shared the belief that 

China needed to greatly expand its forces of production before completing a socialist 

transformation. They advocated such liberal policies as the formation of a technocratie 



elite, the allowançe of wage incentives in urban industries, and the acceptance of a 

lirnited degree of market trade in the countryside? This rationale was similar in vision to 

the New Econornic Plan (NEP) that Lenin had tried to introduce in Russia to stave off 

economic collapse after the Fust World War. Lenin had allowed kulaks (weaithy 

peasants) to engage in pnvatized agriculture and other kinds of srnall scale private 

industry. While working in the outlawed European Chinese Communist Party in 1926, 

Deng had visited Moscow near the conclusion of Lenia's NEP measures, The first wave 

of economic reforms Deng introduced in 1978, bore some resemblance to these bygone 

Soviet 

With the party's legitimacy at its lowest ebb since 1949, and a populace iafused 

with cynicism and apathy after the Cdtural Revolution, Deng Xiaoping faced the 

difficult task of dismantiing Mao's legacy. Deng entered into the same process of 

demystifjing Mao, that Khnischev had completed with the destruction of Stalin's 

personality cult in the late 1950's. Where Khnischev had been vehement, however, Deng 

was cautious. He rnaintained that Mao's contribution to the party was 70% correct and 

30% in error, with most of his errors committed after 1955. in June 1981, in his 

cLResolution on Certain Questions in the History of Our Party Since the Founding of the 

PRC" Deng stated that: 

3 John Fairbank & Edwin O. Reischauer, East Asia Tradition and Transformation (Boston: 
Hougliton Mifflin Co, 1989): 962-963. 
4 Scheil, p.348. 



the most severe setback and the heaviest losses suffered by the party since 
the founding of the People's Repub tic, were initiated and led by Mao 
Zedong ... and the erroneous left theses on which he based 
himse if... conformed neither to Marxism-Leninism nor to Chinese reality.' 

Yet in the same speech he offered that, 

On no account can we discard the banner of Mao Zedong Thought To do 
so, in fact, would be to negate the glorîous history of our party ... What we 
have achieved cannot be separated fiom the leadership of the CCP and 
Comrade Mao zedoog! 

Deng could not completely negate the Me of Mao Zedong for it would have delivered too 

critical a blow at the foundations of the CCP. Whereas Staiin was one of many prophets 

in Russia's Revolution, Mao was so central to China's revolutionary heritage that he was 

considered a near deity. To dissociate Mao's role fiom the CCP would be comparable to 

erasing the role of Jesus fiom the Scnptures. Moreover, it was necessary to focus on 

Mao's errors as those of an individual, for to question the more fundamental causes of the 

Great Leap Forward and the Cultural Revolution would have been to invite an attack on 

the comrnunist system itself. Instead, Deng described the anomaly of Maoism as a 

remnant of the feudal autocracy fiom which China had failed to extricate itself. in this 

way, with the adaptability and flexibility that came to characterize his d e ,  Deng vilified 

only those aspects of Maoism which threatened his own political agenda. This amounted 

to an attack on leftism, idealism and egalitarianism, notions contrary to the economic 

revolution Deng began. 

* Lynn Pann, ïhe New Chinese Revolution (London: Hamish Hamilton, 1987): 62. 
Edward Gorgan, China's Fate, (London: Simon and Schuster, 1991): 37. 



THE LIBERALUATION OF IDEOLOGY 

The most crucial aspect of Deng's pragmatism was a departure fkom the incessant 

and self-destructive dogmatism that had characterized Mao's China. M a h g  ideology 

secondary in importance to practice and experience would allow the reform process to 

adopt auything that worked, fiom foreign capital and investment to stock exchanges and 

private ownership. in his metaphor for economic pragmatism Deng had stated that, "it 

does not matter if a cat is biack or white as long as it catches mice, it is a good cat."' 

Deng's idea of "seeking tmth fiom facts" was a plea to let him try his hand at reforming 

China's economy and let the evidence speak for itself. While failures in the econorny 

risked the possibility of a lefüst backlashy Deng's language gave consent to those eager to 

take part in China's economic transformation. 

The advent of Deng's Open Door Policy was concomitant with a relaxation of 

party control over many aspects of Chinese society. Rigid political controls over the 

individual and the pervasiveness of ideology in daily He, diminished under Deng's rule. 

Historically, intellectual repression in China followed a cyclical process between 

liberalization and a countervaiting conservative reaction. A relaxed intellectual climate 

allowed those in favour of political reforrn to consoLidate and voice their demands, which 

in turn prompted the regime to reinforce its dictatorial control. Yet, fiom 1978 onward, 

China's ideological thaw signifïed the beginning of a new period of relaxation. Although 

open dissent and criticism of the party remained dangerous ground, "zones of 



indifference" developed where i n t e l i e d  fieedoms were able to prosper. 

While the Open Door Policy facilitated a type of intellectual renaissance in China 

during the 1 9 8 0 ' ~ ~  Deng repeatedly used the intellectuals as scapegoats to placate the 

conservatives and enforce the party's leadership: The understanding that Mao lacked 

and which Deng oniy partly realized was that inteilectual repression abated innovation, 

the most essential ingredient in China's modernkation. The CCP had spent thirty years 

bringing China's inteiiectual institutions within the realm of strict party control, With the 

advent of the Open Door Policy, Deng allowed the inteiiectuals space to breath but only 

if they steered clear of any overt criticism of the CCP's continuhg monopoly on power. 

The most obvious embodiment of this was the Four Cardinal Principles (keep to the 

socialist road, uphold the people's democratic dictatorship, uphold the leadership of the 

CCP, and uphold Marxist-Leninist-Mao Zedong Thought) which defined the limitts of 

political disco~rse.~ China's intellectuals could operate within these confines and escape 

party influence, or they could stray beyond them and nsk repression. 

Liberalizing ideology allowed Deng the latitude necessary to deal with the 

opposing elements of the party. To appease the conservatives, the notion of sbiving 

towards "socialism with Chinese characteristics" and a "socialist market economy" was 

presented. In this way, the party's new ideological stance recognized that China was in 

the primary stage of socialism, building the prerequisites to make the leap one day to 

cornmunism. The language of the reformers was also couched in ambiguity, where 

8 An-chia Wu, "Hu Yaobang's Downfall: its Causes and Impact," Issues and Studies: A Journal 
of China Studies and International Affairs, (Vol. 23, No, 7, July 1987): 22. 

9 Chang Chen-pang, "The Chinese Communists' Ideological Dilemmas," Issues and Studies: A 
Journal of China Studies and international Affairs (Vol. 21, No. 3, March 1985): 15. 



doublespeak like "socialist spintual civilization" seemed to elude d l  concrete definition. 

Moreover, China's reformers also appeared to be prone to a type of cognitive dissonance. 

Tolerating contradiction, in this case the yin and yang of capitalism and socialism, 

alIo wed China' s refomers to maintain the protective coloring of socialism, while 

introducing economic policies which were previously considered counter-revolutionary- 

As Lucien Pye argues, such tolerance rests deep within Chinese culture: 

There is again substanttial social science research that suggests that 
Chinese are relatively unperturbed at having to uphold logically 
inconsistent positions, and there may not be greater inner tensions when 
belief and fact do not coincide. Chinese pragmatism is almost by 
definition syncretic, based on a readiness to tolerate and accept what 
others might feel to be irreconcilable doctrines or beliefs.1° 

Thus, Deng's pragmatism ailowed polar opposites to exist within the same system of 

belief. By rationalizing capitalist reforms in the language of socialism, Deng protected 

the sanctity of party ideology and the legitimacy of the party itself. in reality, China's 

new ideological paradigrn utilized the same premise as Soviet ideology. The Soviets 

favored the notion of transitional stages to communism which could only be achieved 

through a gradual modernization of the forces of production, and not through "great 

leaps" as Mao had espoused. Furthemore, the concept of creating a "planned 

cornmodity econorny" was close in its vision to Khnischev's liberal economic policies of 

the 1950's. Nonetheless, few Chinese outside the party believed in the plausibility of 

completing an evenhüil transition to communism. As Nicholas D Knstof notes, 'The 

evidence that the dynasty is collapsing begins with the fact that, as in the late Qing 

period, the oficial faith is dying. The state church may be communism, but the people 

-- 

1 O Lucien Pye, "On Chinese Pragmatism in the 19807s," The China Ouarterlv (No. 106, June 
1986): 2 18. 



are atheists or agnostics." '' Consequently, for those who d e r e d  through the Culturai 

Revolution, the latest socialist rhetonc was greeted with trepidation and considered 

largely irrelevant in their daily lives. 

THE RESTORATION OF CAPITALISM 

Implicit in Deng's vision, was the r e m o n  that the traditionai forms of 

commerce in China, such as the ability to trade on the market for profit, had to be 

restored. Mao had forcibly leveled Chinese society in the name of destroying d l  class 

differences. In that process, what could be considered the natural modes of trade for the 

Chinese people were swept away with collectivization and replaced with the communes 

of Mao's China. An andysis of the Soviet Union by Reuven Brenner, strikes a similar 

tone: 

a repressive, compt, monopolistic state, combined with the prohibition of 
trade, has led to envy, resentment, and passivity, and destroyed the tenets 
of civil society and prosperity-which are its people's ambitions and the 
trust they share. l2 

If China was to complete the modemization it so desperately sought, Deng needed to 

create areas beyond state intervention where traditiod and novel forms of commerce 

could flourish. The bIack market in the Soviet Union emerged for the singular reason 

that trade was considered counter-revolutionary and banned by the state; thus, it 

alleviated a small sector of the economy fiom the restraints of abs~lutism.'~ in the PRC, 

' ' Nicholas D. Kristof and Sheryl Wudunn, China Wakes: The Strumle for the Sou1 of a Rising 
Power (New York: Vintage Books, 1994): 132- 
" Reuven Brenner, Labyrïnths of Proswrïtv: Economic Follies. Democratic Remedies (Am 
Arbor: The University of Michigan Press, 1994): 1 12. 
'-' Brenner, p. 1 16. 



the hierarchy of the command econorny was so ubiquitous that even such limited forms 

of commerce as this, had no room to flourish. While creating such a space in China 

demanded the abandonment to some degree of state control, it would give the people 

their own motivation to assist in China's modernization, rather than relying on the 

ideological fervor and indocirination of the past. However, the strongest limiting 

component in the reform process proved to be the self-interest of the comrnunist party 

officiais themselves, W o u s  about the loss of power and priviiege tht might corne with 

Deng's market reforms. 

Deng knew that without the support of a certain majority of the party, his 

econornic reform program would be dificult to achieve. Consequently, whea Deng 

Xiaoping came into power, he reinstated close to 2.9 million people who had been purged 

during the Cultural ~ e v o l u t i o n . ~ ~  Deng accomplished this by appointing one of bis chief 

allies, Hu Yaobang, in 1977, to preside over party appointments as the head of the 

organizational department. Hu became the Party Chairman in 1980, and then the General 

Secretary in 1 982, when the post of Chairman was abolished. In rehabilitating most of 

the writers, artists, dissidents, and party bureaucrats who had been critical of Mao, Deng 

consolidated his position as a purveyor of reform. 

In the first decade of reform, political divisions within the party's upper 

leadership fell between the conservative members of the Politburo, mainly Chen Yun, Hu 

Qiaomu and Deng Liqun, and the reformers, Deng Xiaoping, Hu Yaobang and Zhao 

Ziyang. 

The conservatives' perspectives on reform had been fonned over the previous 

14 Pann, p. 69. 



thirty years of communist mie. They feared the same degradation of the economy which 

had corne with past attempts at rapid industriabition. They also feared the erosion of 

socialist values that would foliow £tom an exposure to Western capitalism. 

Consequently, their vision of economic reform combined planning with a degree of 

market regdation, similar to the economy of the 1 950' S. Chen Yun's ideas conceming 

the market were labeled "bird-cage economics" by the Hong Kong press; where, if the 

cage was too tight, the bird wouid d o c a t e ,  but without the cage the bird would fly 

away.15 Chen saw Deng's market reforrns as plainly capitalist and used every 

oppomullty in the Politburo to voice his disapproval. At the Peitaiho coderence in 1986 

he remarked, "At present, the biggest problem within our party is the spread of 

capitalism. What is being promoted is not socialist modernization, but a deviation from 

socialist spiritual civilization."16 

Ironically, many of the older caste of party members rehabilitated by Deng 

emerged as the chief cntics of his economic reform program. While they owed their 

revival within party life to Deng, they remained womed that market reforms threatened 

the survival of the socialist system itself and their new positions within it. Furthemore, 

the conservatives provided the strongest impediment to Deng's reforms, d e m a n h g  

blood whenever the economy spun out of contml, Iimiting the scope of politicai reform, 

and forcing Deng into the role of a consensus builder. Consequently, the gradualism and 

slow integration of market forces into China's cornmand economy was due to both the 

opposition of conservative forces and Deng's pragmatism. This meant that between 

15 William Van Kamenade, China Hona Kong. Taiwan lnc. (New York: AIfied A. Knopf, 1997): 
264. 
l6 Liu Kuang-hua, "The Limitations of Communist China's Political Structural Reform," Issues 
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1978- 1984, the market operated in an embryonic fonn, growing steadily withh the 

existing structure of the command economy. 

THE GEOPOLITICAL FORCES ONDERLYiNG REFORM 

Among the various communist systems that have emerged since the days of Marx 

and Engels, China was alone in its experience of the tumult of the Cultural Revolution. 

The Cultural Revolution not oniy discredited the extreme leftist approach to socio- 

economic development, but it aroused an enmity amongst the Chinese people which 

made it possible for Deng to explore alternative models in China's modernization. Yet, 

China felt the influence of another force comparable to the ruin of Maoism. This was the 

force of example; the success story of many of the East Asian economies became an 

instructive tale even in the cloistered w d s  of Beijing. 

Regardless of their reverence for capitalism, fiom the early sixties onward the 

economies of Hong Kong, Taiwan, Singapore, Thailand, Indonesia and Malaysia had 

achieved impressive growth figures and became an extemal reference point and model 

for China's own economic transition. The East Asian miracle was accomplished by 

combining an element of state planning with a fiee market energized by heavy foreign 

investrnent and capital. As an economic model, the Asian example dovetailed more 

closely with China's needs than the economic principles of the West, since it relied on a 

component of state intervention and guidance. The Asian example was also more ethno- 

centnc and allowed the Chinese to prornote Asian values instead of couceding defeat to 

Western capitalism. Today, the currency crisis has seen the East Asian model f d  into 

disrepute, forcing the Chinese to rethink the use of such Asian examples as the South 



Korean chaebols and to look more closely at the validity of the Cbmiracle" itself. 

However, in the late 197OYs, when Deng Xiaoping and the Chinese people began to 

compare themselves to their closest neighbors, the East Asian modei appeared to be the 

paragon of economic development and prosperity. 

Reinforcing the need to push ahead with economic reform was the negative 

example of China's brief war with Vietnam in 1979. China attempted to engage in a 

punitive incursion into Vietnam in response to that country's d t a r y  ventures into Laos 

and Carnbodia. Much to the dismay of China's leaders, the PLA was thwarted by the 

much more effective and seasoned Vietnamese military. From a strategic perspective the 

Sino-Vietnamese War illustrated the PLAYs ineffectiveness as a comptent fighting force 

even against a smaller regional foe like Vietnam. By extension, Beijing realized the 

relative insecurity of its geo-strategic position. The Chinese military threat appeared 

impotent in the face of a modernized, US equipped Taiwanese military and perhaps even 

in a regional contest with India or the Soviet Union. Consequently, during the 198OYs, 

Deng Xiaoping would make concerted efforts to professiondize the PLA and alter its role 

fiom a guarantor of intemal stabiiity towards the focus of national security. However, to 

develop the attributes of an advanced rnilitary force, with effective command and control, 

technological parity, and advanced weapon systems, Beijing would first have to achieve 

econornic growtti on par with the Asian dragons. 

UNDOING COMMUNISM IN THE COUNTRYSIDE 

During the tirst stage of the refonn process, one of Deng's closest ailies was the 

economist Zhao Ziyang who introduced agricultural refom experiments in Deng's home 



province of Sichuan. After considerable success boostuig grain production, the 

Sichuanese peasants were heard to say, "Want to eat grain? Go get Zhao ~ i ~ a n ~ . " "  

Deng abolished Mao's communes and under the "household responsibility system" 

allowed the peasantry to sell surplus grain on the market. The c'howhold responsibiiity 

system" granted families renewable leases of fïfteen years (since expanded to thirty) 

giving them ownership rights and untying their hands Erom the state. Between 1978-84, 

the increase in grain output was greater than during the preceding twenty years Erom 

1958-77. Owing much to the agricultural reforms, China's per capita GDP doubled 

between 1980-87." These substantive gains had much to do with restoring the seif- 

detemination of the peasant population by rolling back the communist party bureaucracy 

in the countryside. 

The communes had been the most obvious syrnbol of comunist patriarchy in 

the countryside, and in destroying them the peasanttry was finaiiy released from this 

feudal bond. In many ways this was a continuation of the land refonn campaign that the 

cornmunists had instituted in 1948. Afier defeating the Nationalist Kuomiutang, the party 

cadres rid the countryside of the landlord class of peasants, destroying the traditional 

despotic relations that went with them.19 However, in the process of collectivizing 

China's peasantry, the communists merely reinstated an alternative form of repression. 

Deng's rural reforms restored market trade in the countryside and gave the peasantry a 

heretofore unseen degree of economic fieedorn and autonomy fiom the state. The nual 

refoms owed their spontaneity and momentum to the self-determination, renewed work 

17 Pann, p. 67. 
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ethic and confidence of the rurai population, operating in a system iacreasingly reliant on 

market forces. 

The success of China's rural reforms was largely a r e d t  of the transfer of 

decision making authority fiom the state apparatus to individual f m e r s  and households. 

China's rural economy had been riddled with bureaucratie controls, and removing them 

provided the stimulus for raising output and productivity- The most successfid 

development in China's rural economy was the formation of township and village 

enterprises (TVE). S ince 1 978, the TVE7s becarne the most profitable aspect of China's 

non-state sector. TVE7s are quasi-private economic organizations that divides their assets 

between public and private ownership, or joint stock as it is termed. Profits are split 

between a development and welfare fwrd and the shareholders themselves. This partial 

liberalization of the rural economy saw state tax revenues h m  TVE7s soar fiom 4% in 

1978 to 20% in 1992. What was even more impressive was the fact that the TVE's 

created L O0 million new jobs between 1978-1994.~' A clear separation between the 

administrative and management fiuictions within the enterprise, coupled with more 

definitive property and ownership ri@, encouraged these new economic entities to 

Save, invest and manage efficiently while avoiding party and government intervention. 

With local management decoupled fiom state and party organs, they could focus more 

exc lusivel y on making their enterprise more responsive and competitive in the 

marketplace. If the current trends in the growth of TVE's continue, their share of 

industrial output will rise korn 3 1 percent in 1991 to around 50 percent by the year 2000, 

'O Iialin Zhang, "Guiding China's Market Economy," Current Histow (Vol. 93, no. 584, 
September 1994): 278. 



steadily eroding the state's sector's predominaace in the e c ~ n o r n ~ . ~ '  

FROM AUTARKY TO INTEGRATION 

China had been isolated fiom the world economy for aLmost three decades when 

Deng began his Open Door policy. The CCP had preferred the policy of self-reliance, 

cutting themselves adrift £tom foreign investment and technology, yet saving the country 

Erom the scourge of capitalism. Moreover, seff-reliance performed a neçessary task of 

reinforcing the party's monopoly on information. The party could constnict and shape an 

image of other political systems, however divorced fiom reality, in which communism 

always reigned victorious. If Western goods and ideas were unable to penetrate the 

Chinese economy, then the only model of comparison could be manufactured in party 

propaganda. With the Open Door Policy and the economic integration it entailed, 

communist myopia was Iost forever. The co~lllllunist party leadership thought that while 

China could benefit fiom Western technology and practice, the threat of bourgeois 

liberalization could be checked at the border. In this way, the CCP hoped they could 

maintain their spiritual and socialist traditions while borrowing the technological 

innovation and capitd needed to modernize. 

The Japanese had attempted a similar model of interaction with the outside world 

when Dutch ships first landed on their shores in the 17th century. The Dutch were placed 

in walled compounds where various officials could query them on Western systems of 

d e ,  technology and science. In the mid-19th century, China's imperid d e r s  adopted a 

similar system where walled foreign factories served to Limit the interaction between 

occident and orient. The Chinese called their f o n d a  for interaction with the West ti- 

'' Zhang, p. 279. 
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yong, where the fundamental values of Chinese society would be preserved while 

utilitarian techniques fiom abroad would be absorbed into Chinese practice.u 

Underlying this formula was a deep sense of culhual superiority centrai to China's 

Confùcian heritage. China was considered the Middle Kingdom while al1 other States 

were seen as tributaries. However, the assumption that foreign ideas and practice would 

not find their way into Chinese society and alter the nature of its beliefs, has been a self- 

delucihg characteristic of Chinese ruïers. This was an ever more naive assumption of 

China's commuoists, since their fomding ideology was an idea of foreign import. What 

the Open Door Policy would portend was a reorientation of deep-rooted Chinese 

perceptions and values. When the Chinese eventuaily compared themselves to theu 

neighbors, particularly in Hong Kong and Taiwan, it was easy to determine that the f i t s  

of Chinese socialism were nowhere to be seen. What that awakening precipitated was the 

drarnatic shift in paradigm which saw China go fiom a policy of self-reliance under Mao, 

to one of ever increasing reliance, dependence and integration with the outside world. 

That process of integration continues today and is ihstrated in the current negotiations 

for Chinese entry into the World Trade 0rgani;riition. 

in 1 980, Beij ing decided to establish four special economic zones (SEZ) designed 

to attract foreign investment and technology. China's SEZ's were a variation on the 

walled compounds of the past and reflected the dual nature the economy would corne to 

reflect. These zones created an enclave econorny within coastal China, where Beijing 

could direct limited government capital towards the most promising and lucrative 

- -  - - 
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contracts. In re-establishing its' ties with foreign economies, Beijing intended to, 

"accelerate the introduction of science and technology and management expertise, 

increase employment opportunities for the people and eam foreign exchanges needed for 

promoting the Four Modernization's program."u SEZ's were built in Shenzhen, Zhuhai 

and Shantou in Guangdong Province and in Xiamen in Fujian Province. They catered to 

foreigners, overseas Chinese, and the residents of Hong Kong and Macau. Beijing made 

them all the more attractive by providing favorable tax rates and exemptions, the use of 

land, a cheap labor force and expanded trading opportunities to private enterprise or joint 

ventures. 

With the establishment of China's SEZ's, Beijing intended to create an enclave 

within the existing economic structure which possessed the elements necessary to attract 

foreign investment. The creation of this type of enclave economy has been common 

throughout East Asia and in many developing countries since the 1960's. Often called 

f?ee trade or export processing zones, they offered a special investment climate for 

foreign businesses, which ran parallel with the domestic economy and hastened its 

transition by expanding capital flow, growth, and integration." The SEZ's conformed to 

Beijing's western development plan, where the fiontier of the modern economy wouid 

gradualiy be pushed fkom the coastal regions into the interior. These zones were 

expanded further in 1984 with the announcement that 14 coastal cities would operate 

under the same guidelines as the SEZ's. In 1985, the coastal regions of the Yangtze 

River delta, the Pearl River delta, and parts of the Fukien province were also reopened to 

73 Ai Wei, "The Special Economic Zones in Mainland China: An Analytical Study," Issues and 
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the outside world. 

n i e  greatest accomplishrnent of China's SEZ's was their ability to f o m  a bridge 

between the state economy and the evolving market system that it was hoped would 

accelerate the conversion of the latter. One way in which this occurred was through the 

"demonstration effect" which foreign goods created once they entered the Chiaese 

market. The superb quality of Sony televisions compared with Chinese models, for 

example. forced domestic companies to focus more closely on the qudity of their own 

goods.2S In another example, state owned restaurants in many Chinese cities came to 

compete openly with private businesses, compelling the former to stay open for longer 

hours and adopt the unheard of practices of customer service in order to retain their 

clientele. While foreign products and marketing had an effect on the how the state 

economy fimctioned, the noms and values of the fiee market graduaily became those of 

the people within China's SEZ's. 

With communid ideology increasingly discredited, and the ideas of egalitarianism 

in disrepute, the values of a consumer society began to take hold quickly in China 

Behind this transition lay the influence of China's closest example of a modem industrial 

success. Hong Kong and its unique position with respect to the mainiand ailowed it to 

have a preponderant effect on China's development. The image of Hong Kong as a 

modem consumer society, with its weaith, decadence, color and variety became the 

highest measure for Chinese expectatiom. Since 1978, the heavy demand for consumer 

goods on the mainland resulted in a spectacular increase in the tlow of manufactured 

goods fiom Hong Kong. While these mutually beneficial ties increased, China eventually 

" Dwight Heald Perkins, "Refming China's Economic System, Journal of Econornic Literature. 
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replaced the United States as Hong Kong's main trading partner in 1985, whüe Hong 

Kong investors accounted for 80% of the overseas partners in PRC joint ventures? 

Furthemore, the prosperity and values of the market system in Hong Kong foreshadowed 

their effect on the mainland. As many Chinese in the SEZ's began to entertain dreams of 

being the first to get rich by 'Tumping into the sea", they adopted the individualism and 

ambition of those in a fkee market society. Moreover, since the market entailed choice or 

fiee will in the economy, there existed the possibiiity that economic fkedoms in China 

might incite a growing demand for îÏeedom of choice in politics. 

URBAN REFORM: THE LEGACY OF CHINA'S COMMUMSTS 

The transition of China's rurai economy to one increasingly sensitive to market 

signals was a relatively simple task and faced littie resistance fiom party cadres. In 

contrat, reforming China's urban industries proved to be the strongest impediment to 

China's process of modernization. in 1978, 100 state enterprises were selected to operate 

under new guidelines. These enterprises were allowed to keep a small proportion of 

planned and a larger proportion of "above plan" profits. The enterprise managers were 

allowed to dispense their goods through state channels or sel1 them on the open market. 

Like the agricultural reforms, Deng attempted to decenealize the decision-making 

process and transform party cadres into a board of directors largely responsible for the 

vitality of the industry in which they worked. This was intended to provide the impetus 

for China's state owned industries to become more responsive to the market. 

The 1984 govemment document, "On the Reform of Economic Structure" 

26 Andrew Scobell, "Hong Kong's Influence on China, The Tai1 that Wags the Dog," Asia Survev 
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attempted to move China M e r  away fiom the Soviet-style central planning established 

in the 1950's. Under the command system, strict directives were sent down through a 

hierarchical structure which extended fkom the inner circle of communist leadership al! 

the way to the lowest party cadres in factones. Decision making within the party 

apparatus could be characterized as infiexible, inefficient, and habitually inaccurate." 

Deng' s economic re form policies were forced to navigate downwards through an 

administrative chah piagued by self-serving oligarchs, beset with factionalism, and 

populated by those who had spent years cultivating powemil connections or guami. As 

the scornful Chinese expression goes, "Those above propose a policy; those below 

implement their ~wn. '"~ While the party bureaucracy was designed to perpetuate the nile 

of the CCP, by the mid-1980's it began to undercut the Mtality and success of the reform 

process and its dictates fiom Beijing. 

Like the apparatchiks of the former Soviet Union, CCP officiais learned how they 

could manipulate the evolving economic structure to their own advantage. Without the 

creation of political and legai institutions designed to restrain China's nilers, the party's 

role in the economy was characterized by lawlessness, arbitrariness, and d e  by men 

rather than Law. The resistance of party oficids and their willingness to subvert and 

exploit Deng's reforms came in the fonn of official corruption. One form of corruption 

was the abuse of the two-tier pnce system, implemented by the govemment in 1985. 

Pnces were fixed for goods produced under the state plan and floated fieely for goods 

above the quota. Many onicials abused theù positions within the state sector by buyuig 

'' Ch'en Hsin-ch'uan, "A Brief Discussion on making Decision-Making Scientiftc,'' Bulletin of 
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products and resources at cheap prices under state docation, and turning hem over on 

the market for profit. Official corruption became so entrenched that between 1987-1988, 

70% of al1 reported economic crimes were committed by party officiais or officers fiom 

the PLA?' These figures shattered the assumption by Deng and his reformers that 

econornic prosperity could buttress the party's legitimacy- Even worse was the fact that 

the prospenty which Deng spoke of was largely the result of China's nonstate sector, the 

one portion of the economy where the lack of party influence had much to do with its 

success, 

Growth in the nonstate sector of the Chinese economy has been the most 

impressive aspect of the reform process. Between 198 1 - 199 1, China's gross output 

averaged 10.7 percent annualiy, largely due to the development of this sector. During 

this penod the average rate of growth for industrial output was 18.6 per cent for urban 

and rural collectives, 160 per cent for private f m s ,  and 53 per cent for other nonstate 

businesses. When compared to the 7.8 per cent growth in the state sector, one sees that 

the responsibility for the success of China's economic revolution rests largely outside the 

party's direction." This is M e r  reinforced by the shrinking role of state owned 

industries from 78 per cent of China's industrial output in 1978, to 52 per cent by 1 99Z31 

These developments brought about by the reform process also came to effect how the 

central authorities exercised power. Beijing's ability to d e  effectively was countered by 

the growing regional autonomy of provincial level leaders, and below, who resisted the 

full implementation of Deng's reforms. The declining role of state owned industries in 

29 George Hicks ed. The Broken Mirror: China After Tiananmen (New York: Simon and 
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the success of China's economic revolution coupled with the rise of centers of economic 

power outside party control m e r  limited the authority of Beijing. As Gerrit W, Gong 

observes: 

China's Cornrnunist Party is being pulled into a friture it cannot contrd; 
the Locus of initiative and dynamism in economic and political decisions is 
shifting to provinces, townships, and individuals detemiined to chart their 
own destinied2 

Unlike other periods of revolution in China, the transformation of the Chinese system 

since 1978 has been conducted increasingly fiom below rather than being guided fiom 

above. The changes afTecting Chinese society were beyond the realm of party control. 

The question arose, however, as to whether the party would deem it necessasr to 

constrain political and economic change within the socialist system and do so through the 

use of force. 

DEATH TO ALL CAPITALIST ROADERS? 

The market reforms introduced under Deng Xiaoping created a type of 19th 

century style capitalisrn in China which had been antithetical to the CCP in the past, 

Although Deng had expanded his definition of socialism to include anythhg that would 

benefit the prosperity of the Chinese people, the social effects of his refoms 

corresponded to the rebirth of elements of capitalism. Moreover, Deng's reforms 

suffered from the fact that their authors failed to l e m  fiom past attempts at rapid 

industrialization under a capitalist modus operandi. The CCP undertook a capitalist-style 

reconstruction after the Second World War, prier to wiping out al1 private enterprise and 

ownership in the mid-1950's. In keeping with that bnef penod of history, as elements of 

" Gong, p. 30. 



old-style capitalism began to take hold, China's social landscape went through a dramatic 

change. The social consequences of this impetuous shift to urban industrialkation 

brought with it a vast floating population of rural migrants, widespread unemployment 

and underempioyment, class differentiation and increased crimiad activity and 

corruption in China's cities. Such deveiopments are strangely reminiscent of Marxist 

interpretations of capitaiism in the 1840's. 

While Karl Marx has been ail but discredited by the fall of commuaiSm, his 

notions of how capitalism operated in the 19th century have an ironic relevance to 

China's socioeconomic situation since 1978- What communists the world over 

discovered after taking power was that Marx had ver -  M e  to Say about how a socialist 

society should operate. In fact, the ideological conf?ontations that developed between 

Trotsky and Stalin, Mao and Khruschev, or Mao and Deng had much to do with the 

vagueness of Marxist philosophy. While Marx was vague about communism, he was 

lucid and intriguing when it came to describing how capitalism works. In the Communist 

Manifesta, Kari Marx described the turbulent spread of capitalism as: 

Constant revo1ution.king of production, unintemipted disturbance of al1 
social conditions, everlasting uncertainty and agitation ... Al1 fixed, fast 
fiozen relations, with their train of ancient and venerable prejudices and 
opinions become antiquated before they can ossw. Al1 that is sacred 
melts into air...33 

Marx believed the social conditions created by capitalism and the dominance of the 

bourgeoisie would hasten calls for revolution fiom the wban workers or proletariat. 

What saved many Western societies fiom widespread discontent among the working 

class was the numerous progressive reforms introduced to raise their standards of living. 

'' "World Development Report 1996: From Plan to Market," World Bank 1996 Summary 
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Marx would probably consider the labor laws, minimum wage legislation, welfare 

benefits, public housing, public hedth systems, and progressive income taxes closer to 

his vision of socialism than Mao's communes." In the West, 19th century-style 

capitaiism was not replaced by communism; instead, the possibility of social 

disintegration was checked with the advent of progressive govermnent polices designed 

to mediate capitalism's ills. 

WhiIe Deng's economic reforms substantially raised the standards of living for 

much of the Chinese population, they also reintroduced many of the destabilipng social 

conditions that the.communists had sought to eradicate after taking power. One of the 

most obvious developments throughout the 1980's was the rapid nse in inequality 

between broad regions, richer and poorer provinces and different households. Deng 

Xiaoping recognized the growth of inequality, but wamed that while it was glorious to 

get nch, some were likely to get rich faster than others. However, by 1988 inflation was 

accelerating and had begun to erode the incomes of several sectors of Chinese society. 

China's white collar workers, civil servants, teachers and students were the h t  to lose 

out. According to one survey, the growth of inflation meant that one-third of urban 

households were s u f 5 e ~ g  a loss of real income, even though on average both the 

economy and per capita incomes were growing.'s The socio-economic stress brought 

about by these changes became the catalyst for the formation of the pro-democracy 

movement in Tiananmen Square. Adding fuel to the possibility of greater social 

instability were regional inequalities and the ciramatic recomposition of the Chinese 

population. 
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The reformers hoped that the economic success of the coastal regions would 

eventuaily benefit the Chinese hinterland through a sort of trickle down eEect. However, 

the inability of China's interior provinces to reap the benefits of the Open Door, due to 

their iderior trade links and access to the sea, saw the probiem of regional inequality 

become acute. For example, there were substantial and obvious inequalities between 

Guangdong, a coastal province next to Hong Kong, and Guangxi, an adjacent coastal 

province with few ports and M t e d  trade hhstructure. in terms of net pet capita 

incorne, industrial output, and exports per head, Guandong was 80%, 320%, and 640% 

more prosperous in these areas? The regionai disparity in wages also contributed to a 

rise in dissatisfaction on the part of workers living outside China's coastal provinces. 

Workers inside the coastal SEZ's were paid 1 -52 to 1 -9 1 times the wages of those outside 

the zones.37 Furthemore, these regionai inequalities increased the gravity of the intemal 

immigration to China's more prosperous cities. 

The Lure of jo bs in the richer coastal provinces saw the size of China's urban 

population rise fiom 2 1 per cent in 1982 to 26 per cent in 1990; a figure expected to nse 

to 40 per cent by the year 20001~ The most apparent symbol of this huge urban shift in 

China is the Zizi-min or floating population. Historically, the liu-min were a source of 

social and political instability in imperid China, and their appearance in the cities merely 

aggravated Beijing's fears of political chaos. 

The first decade of economic reform saw China's socio-economic environment 

enter a period of great flux. China reopened its ''treaty ports" to the outside world and 

36 Chrktopher Howe, The Peook's Re~ublic of China (London, Simon & Schuster, 199 1): 200. 
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recognized that its economic modeniization could only be achieved by fostering ties with 

the international economy. Moreover, the party's legitimacy and its control over the 

economy grew ever more tenuous. The waning political power of Beijing and the rise of 

inequality, corruption, and inflation drew the entire nation closer to the crisis we know as 

the Tiananmen Square massacre. While these are the economic factors which 

underpinned the political crisis of 1989, there was aiso the rise of an intellectual and 

dissident movement committed to attaining the principles of political accomtability, if 

not a brand of democracy for China From the beginning of Deng's d e ,  the pro- 

democracy movement in China grew stronger and eventudly forced the hand of the 

communist leadership in Beij hg. 



Chapter 2 
Poiitical Dissent and the Creation of a 

Civil Society in China 

The rise of Deng Xiaoping to the leadership of the CCP constituted a critical 

departure for the Chinese people and for the future of communist d e .  Deng forfëited a 

modicum of political control for the realization of China's economic potential. 

Moreover, the party' s mechanisms of d e  shified fiom totalitarïan to authoritarian levels 

of control; as long as the supremacy of the CCP went unquestioned, the party tolerated a 

degree of persona1 and economic fieedom. Deng presided over a contraction of the 

party's power that resdted in a loosening of the CCP's grasp over the social, cultural and 

economic forces affecting Chinese society. Intimately associated with the party's retreat 

fiom the era of mass mobilkation and totalitarian control was the renewed potential for 

the growth of a civil society in China 

Since the end of Mao's rule, various indicators within Chinese politics have 

stimulated discussion about the extent of a nascent civil society in China, Many scholars 

considered that the prodemocracy protests in Tiaaanmen Square reflected a shared social 

consciousness among students, urban workers, intellectuais and citizens that could 

constitute the basis of a civil society in Pnor to Tiananmen, Deng Xiaoping's 

image and the character of his speeches appeared to legitimate a program of political 

reform. This understanding of Deng as an enlightened communist dominated American 

' Heath B. Chamberlain, "On the Search for Civil Society in China," Modem China (Vol. 19, No. 
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pubIic discourse throughout the 80's and contributed to the dismay experienced in the 

West when he betrayed that image in Tiananmen Square. InteUectual activity beyond the 

realm of government propaganda had been dormant since Mao's Anti-Rightist campaign 

in 19%. The restoration of an inteilectual eiite, intimately tied to the highest offices of 

the CCP and possessed of a broader vision of international politics, raised the hope that 

its influence on the party's leadership would widen the acceptance of politicd reform. 

Furthermore, the Open Door Policy exposed the Chinese populace to the effects of an 

information and communications revolution and the infiision of ideas and popular culture 

&OIE Taiwan, Hong Kong and the West. The Open Door policy coupled with the realities 

of incipient capitalism precipitated a shift in values away fiom the socialist coliectivism 

of Maoist China to the nepotism, individudism and consumerism of the 80's. Moreover, 

China's economic prosperity gave nse to a middle class, ofien considered quintessential 

to the development of civil society because of their abiIity and desire to articulate their 

interests vis-à-vis the state. 

CONCEPTUALIZING CIVIL SOCIETY 

The political analysis that focused on Beijing &er Tiananmen was shaped by a 

bias that saw al1 comtnunist states succumbing to the prevailing tide of historical change. 

The evidence appeared overwhelming; the end of the Cold War was at hand and 

communist regimes were facing extinction. Furthemiore, the newl y industrïalizing 

countries (MC'S) in East Asia bad made the transition fiom authontarian d e  to more 

open, democratic politicai systems. Francis Fukuyama confinned these developments 

with his conception of %e end of history" where he argued that the political evolution 



of al1 states would 

culminate in liberal democracy? Likewise, President Bush outlined his vision of world 

politics by proclaiming the dawn of a New World Order characterized by globalized 

economies, political stability and democratization. In such a conte* the future of the 

People's Republic Iooked likely to be a zero-sum game; either the regime wodd give into 

demands for political reform or the Chinese state would disintepte. 

All of these interpretations were inberentiy flawed. The worid did settle into a 

new politicai order but it was characterized by the onset of intra-state conflict, tribaiism, 

ethnic violence and the growth of both democratic and neo-authoritarian states. In 

China's case, the folly of Western analysis was its disregard for the political evolution of 

the CCP that lead not to its inevitable decline, but to its improved political survivability. 

Though the magnitude of social and political challenges facing the party would be 

enough to overburden any state, the People's Republic remained intact. Since the 

changes that befell the Soviet Union were so abrupt, Western analysis ofien matched the 

idea of China's economic hypergrowth with rapid political change. However, much like 

our experiences in the West, China's political evolution and the growth of a civil society 

have been gradual processes. Although a civil society is not yet apparent in China, the 

elements that couid one day lead to its full composition have k e n  in constant 

development since Mao's death. 

Two models have commonly been used to describe the development of a civil 

society in China. The binary mode1 envisions the growth of civil society as 

fundamentally divergent fiom the state. In the Soviet Union, the growth of a civil society 

2 Francis Fukuyama, 'The Worldwide Liberal Revolution," The End of Histow and the Last Man 
(New York: Avon Books, 1993): 39-5 1. 



was seen as a corrosive process, intensifjing political cleavages between the state and 

society and leading to the whotesale rejection of the co~~l~~lunis t  system. Tony Saich 

describes the binary interpretation: 

Observers of the Soviet Union have opined that the collapse of the 
empire's power and of communist parties in the Eastern Europe satellites 
was aided by the development of a civil society that operated 
independently of the party-penetrated state and society. Gradually, their 
Iogic runs, this undennined the official structures and organizations, 
Ieaving nothing but a hollow edifice easily toppied? 

However, this model of civil society is misleading; in Eastern Europe an emerging civil 

society was coupled with the resurgence of nationalism and self-detennination among 

States seeking to escape Soviet totalitarian control. Consequently, the resultïng 

balkanization of the Soviet empire did not reflect the binary division between civil 

society and the state, but between the outer and inner Soviet empire. Within the Russian 

core, the application of the binary model to the min of the Soviet Communist Party fàiled 

to account for three critical features of that revolution: the political refonns initiated fiom 

above by reform minded officiais, the demands for change voiced fiom within the 

communist system and the inauence of the Soviet intelligentsia on those in power. Al1 of 

those processes reflect how the growth of a civil society is an interdependent process, 

composed of initiatives deriving fiom both the state and society. 

The contraction of party control under Deng Xiaoping lead to a fiindamental 

reorientation of the relationship between the Chinese party-state and society. Philip C. 

Huang's concept of a third realm describes the space of mutual interaction interposed 

Tony Saich, 'The Search for Civil Society and Democracy in China," Current Histow (Vol. 93, 
No. 584, Sep. 1994): 260. 
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between the state and society! The third realm was intended to clarify the developrnental 

process of civil society by acknowledging the interdependence of the state and society in 

shaping its direction. As Edward Shils describes: 

Civil society is a product of both state and society, striving to Limit the 
powers of the former while seeking to civilize the latter. But while civil 
society is linked to the institutional k e w o r k  of the party-state and the 
two are interpenetrated, it is located outside that n ; ~ e w o r k . ~  

If we consider the only tnily autonomous groups in society to be those that are criminal, 

subversive or separatist, than the remainder of society, particularly in an authoritarian 

state, must create politicai change by renegotiating their relationship with the agents of 

political power. The third realm remains a credible mode1 for the study of civil society in 

China because it conceptuaiizes the "tension charged field" or "grey area" between state 

power and society where the potential for civil society might flourishO6 

Since the communist revolution the third realm in China has been Iargely 

overshadowed by state power. Mao's rule saw the complete domination of the third 

realm by the party's political structure, a process of state-building designed to direct the 

mental, physical and social initiatives necessary for China's socialist transformation. 

Under Mao's totalitarian d e ,  it was difficult to distinguish the expression of civil 

society from the ritual or feigned cornpliance of its citizens. The repercussions of 

forming a dissenting opinion were so grave that many citizens operated in a state of 

Philip C. Huang, "Public SphereKivil Society in China?: The Third Realm between State and 
Society," Modem China (Vol. 19, No. 1, Jan. 1993): 223. 

5 Edward Shils, "The Virtue of Civil Society," Government and O~msition (Vol. 26, No. 1, 
1991): 4 
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"outward conformity, inner alienation."' Similarly, in the Soviet Union, the samizdat 

writers conformed to socialist noms of behavior by &y while writing heretical tracts 

about the communist regime by night. Deng Xiaoping's d e  was a departure, since he 

initiated a form of de-stateifïcation, allowing for political Liberalization and the 

curtailment of excessive political control. That initiative began the process of reorienting 

China's thkd realm. Since the third realm largely eclipsed by state power in the past, the 

potentid for the growth of a civil society was released as the reach and severity of state 

power diminished. 

Whiie Deng tolerated a greater spectnun of debate conceming sociaiism, the party 

would not permit the rise of an alternative political vision to Cornmunism. Democracy, 

in the eyes of the CCP leadership, referred to the people's democratic dictatorship and the 

concept of democratic centralism- Democratic centralism amounted to the Ml 

participation and consultation within al1 aspects of the party's social and political 

organization. However, democracy was reduced to a symbolic, ineffectuai gesture where 

China's political institutions like the National People's Congress (NPC) fimctioned 

merely to c o n f m  by vote the polices that were handed down fiom above. The party had 

never given credible political powers to aitemative centers of representation, but had 

maintained the surface features of a pluralistic system through the use of consultative 

groups like the eight m g e  democratic parties.8 This reflected China's institutional 

weakness and the recourse among the political eiite to the d e  of men, remhi, rather than 

the d e  of law, 

7 O. Edmund Clubb, Twentieth Centurv China (New York: Columbia University Press, 1978): 
479. 
8 WiIliam Van Kamenade, China. Hona Kong. Taiwan, Inc. (New York: Alf'red A. Knopf, 1997): 
1 o. 



farhi? Western formulas for democracy elicited the notion of "peaceful evolution", a 

subversive process that signified the demise of the communist regime through wholesale 

westernization. Beyond the type of structural reforms that Deng initiated, democracy 

denoted h a n  or political chaos. Deng thought that if he gave into demands for Western 

style democracy, China would become a "heap of loose  and."'^ This impression of 

democracy shared by consenrative eiders and Deng himself was fonned during the 

Cultural Revolution where the Red Guards employed forms of mass or direct democracy 

in their cnticism and petsecution of the party's elite. Since then, many officiais believed 

the dictum yi fang, jiu han;  yi zhua, jiu si, "Let go and everything becomes chaos; grasp 

and it dies."" These two interpretations of democracy, one the party's symbolic but 

empty reference to the ideal, the other, a desire to hold China's leaders accountable to the 

will of the people through institutions of political representation, fomed the basic 

equation of conflict and progress among emerging elements of civil society and the CCP. 

EXPANDlNG "ZONES OF INDIFFERENCE" 

The underlying dichotomy fhmhg the growth of a civil society in China has been 

the rise of alternative systems of belief and the changing parameters of communist power. 

The Open Door Policy provided the catdyst for change in the Chinese people's values 

and beliefs, exposing the once sheltered public to a wider spectrum of information. 

9 Ronald C. Keith, "What happened to Chinese democracy," International Persoectives (Vol. 18, 
No. 4, JulJAug. 1989): 4. 
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Conversely, political repression in the name of fighthg "spiritual pollution" and 

"bourgeois Iiberalization" attempted to moderate the Pace of change. However, under 

Deng Xiaoping the party's use of political repression steadily decreased in its fiequency, 

depth and severity. Dissidents who were targeted by the party were not met with certain 

death but a jail sentence, house arrest or constant harassrnent by public security officials. 

The number of counter-revolutionaries and political prisoners in China's gulag also 

declined fiom 1 1.5% in 1979 to 1.9 % in 1983 .IL Repression amounted to "hammering 

down the highest nail" or selecting the most critical dissidents and intellechials and using 

them syrnbolically to enforce conformity and self-censoahip. Of course this formula for 

repression did not decrease its stigma in the West; dthough political repression 

decreased those targeted became the icons for the human rights campaign and for the 

linkage of human rights to the renewal of China's most favored nation status in the 

United States. The most vocal and cntical group in China during the 1980's and the most 

obvious target for repression was China's intellectual community. Their willingness to 

reshape Marxïst ideology and eventually challenge its relevance placed their beliefs in 

direct opposition to the vested interests of the party and its interpretation of democracy. 

In 1978, the wall of a bus station in Beijing became a forum for the expression of 

grievances by inteliecnials and ex-Red Guard activists. The Democracy Wall movement 

focused its cnticism on the excesses of the Cultural Revolution, the Gang of Four and the 

leftist leader Hua Guofeng. Initiaily, Deng saw the protests as beneficial to his stniggle 

against Hua Guofeng and the remnants of Mao's lefüst allies. Deng's rationale 

resembled Mao's rather deceitful motive for supporthg the 100 Flowers Campaign in 

19%. Mao encouraged an element of fke expression regardhg the nature of Chinese 

l' Lu Xueyi & Li Peilin, eds, China's Social Development Rem* 



Communist rule with his concession to "let a hundred flowers bloom and a hundred 

schools of thought contend." He then betrayed the movement by targeting the 

"poisonous weeds", a euphemism for overly cnticd inteliectuals and his opponents 

within the Deng was sirnilady deceptive in his approach to the Democracy Wail 

protests of 1978. Initially he expressed a tolerance for the fieedom of expression at the 

Democracy Wall because the dazibao (bandwritten wall posters) gave him a tactical 

advantage over his leftist enemies. L k e  Mao, Deng at fifit encouraged the movement 

with the phrase "Let the people Say what they wish, the Heavens wiil not fall."14 

However, when Wei Jingsheng, a young writer and editor of the journal Emlorations, 

directly criticized Deng for not including the "fifth m~dernization~~ of democracy in his 

political agenda, Deng moved to suppress the movement. In a much publicized show 

trial, Wei was sentenced to m e e n  years in prison and other young inteliectuals and 

dissidents were punished s i~n i l a r l~ . ' ~  

Deng not only suppressed the movement, but he enacted extra-legai measures to 

assure organized political dissent of this sort would not occur in the fùture. The Four 

Great Freedoms, composed of speaking out fieely, airing views fully, holding great 

debates and placarding big character posters were stmck fiom China's Constitution 

during a Standing Cornmittee meeting of the NPC in September 1980.16 Consequently, at 

the outset of his d e  Deng enforced a new socio-political contract with the Chinese 

people; in exchange for their deliverance fiom Mao's economic backwardness the party 

l3 Clubb, p. 350. 
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would remai. the unchallenged niling power- in place of the civil liberties contained 

within the Four Great Freedoms, there was the expected deference to the party's Four 

Cardinal principles. 

Deng's reaction to the Democracy Wall Protest was the first significaut forecast 

of his rule. In suppressing the movement and abolishing the Four Great Freedoms, the 

party sent the signal that political change would be constrained solely within the 

commulzist system. The rhetoric of political reform, o h  uttered fiom Deng's lips, 

referred not to democratic reform but to greater bureaucratie efficiency; the liberalization 

of politics, the devolution of state control and other administrative reforms were intended 

to create a more conducive politicai environment for economic progress.17 

In the development of civil society, intellectuals have often provided the cataiyst 

for poiitical change, articulating society's demands, shaping the theoretical foundation of 

the niling power, aad developing a program for political reforms. As general secretary, 

H u  Yaobang was closely Iinked to the political reforms that Deng initiated and the 

regeneration of the party 's ties with China's intellectuals. From 1980- 1986, the role of 

Chinese intellectuals graduaily shifted fiom the formulation of state propaganda, 

although this remained important, to a more advisory capacity. Hu presided over a period 

fiom 1980-1 986 that saw China's intellectual debate become ever more closely entwined 

with the formulation of state policy. 

While Hu and Deng concurred on the necessity of political reform, their views 

diverged on its purpose and rationale. For Deng, intellectual discourse was designed to 

serve the cause of socialism by building a scientific basis for China's advancement. This 

materialist interpretation appeared to leave littie room for the cultivation of ideas or a 



deeper analysis of China's political situation, However, Hu prevailed over Deng's better 

judgment and began to encourage the growth of an inteilectual debate in China- 

In the early go's, Hu Yaobang supported a network of intellectuals that included 

writers, political scientists, legal philosophers, Euro-Marxists, humanists and others who 

becarne steadily more active in their pursuits.'s Hu presided over an academic 

renaissance in which the most controversial objective was the redefïnhg of the role of 

party ideology with respect to the current Chinese reality. China's intellechial 

renaissance flourished in a space that Tsang Tson described as the "zones of 

indifference". l9 Along the matgins of accepted political debate Iay the forbidden zones 

where one would become a target for persecution. As long as the preeminence of one 

party d e  went unquestioned, the zones of indifference were allowed to broaden and 

included an informai network of inteilectuals, think tanks and study groups. Moreover, 

fiom the Democracy Wali movement onward, there was a revival of ideas fiorn the May 

4th movement of 19 19 including the notions of parliamentary dernocracy, law and human 

rights and the works of Marx, Freud and Nietzche. Likewise, the intellectual community 

renewed its academic links with the West and explored a wide spectrwn of topics ranging 

fiom post-modernisrn to the Toffler's concept of the Third ~ a v e . ~ '  An iconoclastie 

outpouring of discussions conceming the course of Chinese politics was evident in the 

news, jounials, academic forums, professional meetings, films and TV. 

The fact that the general secretary, the foremost position of the CCP, was 

l 7  Saich, 261. 
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sanctionhg China's intellectual awakening served to restore an element trust between the 

party and intellectuals. Under Mao, intellectuals were denounced as the "stinking ninth 

class" the lowest social group in Chinese society? Hu hoped that his network of 

intellectuals could assist in the redefïnition of the party's ideological foundation. This 

came with the understanding that the relevance of Marxism-Leninism-Mao Zedong 

Thought had been eclipsed by the current Chinese praxis; the Communist Manifesta and 

Das K a ~ i t d  could be adapted and interpreted only so far. Hu remarked, "We can't 

expect the works of Marx or Lenin to solve our present problerns."u Hu's tolerance for 

the intellectuals and his emphasis on pushing ahead with political reforms brought him 

into direct conflict with the conservatives in the Party. 

The era of intellectual liberalkation over which Hu presided was more tolerant 

than Deng had hoped. In the early eighties, the party's loosening grip over China's 

intellectuals produced an abundance of literature on the Cultural Revolution. Many 

Iiterary works were based on the aiienating characteristics of socialism and stories of 

persecution and suffering throughout that period. These works were labeled 'Ctraumati~ 

literature" and were criticized by the conservatives for exposhg the dark side of life in a 

socialist state. Such works as "In the Files of Society", "Cheaters", "The Female Thief' 

and "Flying in the Sky" were condemned for their negative impact on Chinese s o ~ i e t ~ . ~  

The party had not been exposed to the degree of criticism found within ''traumatic 

literature" since the 100 Flowea campaign. After 1958, the party had incorporated al1 

academic associations and independent forums into its bureaucratie structure. The realm 

of intellectual debate was confined to exploring rather drab interpretations of Marxism- 

*' Pic0 Iyer, 'The Second Revolution," Time (Sep. 23, 1985): 47. 
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Leninism and Mao Zedong thought. The emergence of even the limited independence of 

Hu's network was thus seen as a threat to the conservatives. James-T. Myers describes 

the basis of their fears: 

If the power and, indeed, the very survival of the govemment depend upon 
sustainhg the coherence of a single sanctioning ideology, the govemment 
must attempt to briag ideological institutions under the control of the 
sanctioning ideology, the coherence of which is threatened by outside 
judgments of incoherence and by innovation.24 

The authors of ''traumatic IiteranireY7 were the centrai participants of the Democracy Wall 

movement in 1978, a coalition of ex-Red Guard actiMsts and China's academic elite. 

Their works criticized Mao vociferously and thus formed an indirect attack on the 

communist system and d e  of Deng Xiaoping. The conservative memben of the 

Politburo equated these works with a threat to the Party's Four Cardinal principles and 

brought pressure on Deng to silence this dissent. 

Carnpaigns against spiritual poliution were launched in 198 1,1983, 1987 after 

conservatives like Hu Qiaomou and Deng Liqun lobbied Deng for support. Deng's 

pragmatism saw him play the role of an ideological Janus, incorporating both the 

elements of left and right, conservatism and refonn withi. the parameters of his d e .  

Deng was devoted to fighthg rightism in politics and leftism in the economy, a rather 

contradictory position that left him at once a reformer but periodicaily a conservative, 

assailing the degenerate effects of ~a~i ta l ism.~ '  Spiritual pollution was considered any 

deviation fkom Marxism-Leninism that expressed the ideas of bourgeois liberaikation, 

'-' Chang, p. 17. 
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such as the values of man, humanism, and the alienating characteristics of sociaiism? 

Bourgeois l ibe rah ion  became synonymous with everything fiom the more innocent 

emblems of capitalism, like dancing, rock music, and Western suits to the more socially 

insidious effects such as "money worship", corruption, gr* and the advocacy of liberal 

Westem thought. Regardless of conservative pressure, Hu maintained his support for the 

intellectuals and refused to punish the most vocal proponents of political reform. 

In 1984, one of the most open debates on Manllsm occurred in the press. Under 

the aegis of "party rectification" Hu Yaobang and Zhao Ziyang encouraged an airhg of 

views on party ideology. Several prominent inteliectuals fiom the Chinese Academy of 

Social Sciences called for political reform, citing the argument that Deng's economic 

reforms would falter without greater political accountability and the nile of law. China's 

World Economic Herald made a simiiar argument claiming that if China's political status 

quo was not changed, growth within the economy would wane. From within the party, 

Fei Xiaotong proposed that the Chinese People's Political Consultative Conference be 

given greater powers and that the eight f i g e  democratic parties adopt the role of a 

Senate. Deng capitulated to the growing demands by promising a ciraft outline of 

political reform by 1987." The fact that Deng made such a promise even with the 

conservatives mounting a counterattack in newspapers Mce the Red Flag and the Peo~le's 

Daily was seen as an implicit endorsement in favor of continuing the political reform 

campaign. 

Despite the inherent risks involved, three voices emerged to form the conscience 

of the pro-democracy movement in China. Liu Binyan, vice chair of the Writer's Union 

Chang, p. 20. 
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and social cntic for the Peode's Dailv, Wang Ruowang, a political satirist in Shanghai 

and the outspoken astrophysicist Fang Lizhi became more vocal in their calls for political 

reform from 1984 onward, By 1986, soaring dat ion,  widespread officia1 corruption and 

govemment obstinacy, despite the demands for political reform, provided the impetus for 

the foundation of a student movement in twenty universities across China. Students at 

Fang Lizhi's university in Heifi attempted to nui as candidates in the local eiections but 

were barred by the local officiais. In Beijing, the students beiieved they had an ally in 

Deng and saw their demonstrations as aiding his cause against the conservative elders in 

the party. However, out of his entrenched fear of political and economic chaos and due 

to mounting pressure fiom the conservatives, Deng's tolerance for political dissent grew 

thin. 

From 1980-1 987, the reformers held sway over the conservative faction of the 

party and received tacit acceptance fkom Deng to explore a program of political reform. 

Deng mollified the conservatives by allowing them to proceed with campaigns against 

spiritual pollution; however, he also limited the impact of their repression and restrained 

them from the type of mass witch-hunts that had characterized such campaigns under 

Mao. Deng was cornfortable with the idea of streafILLining the party's bureaucracy and 

making it marginally more accountable through his administrative refoms, yet his 

latitude on the question of democratization was not as broad as Hu perceived. 

Hu had evidently strayed too far; Deng called a special session of the Politburo 

supplemented by senior generals and fûily retired elders and removed Hu fiom office in 

1987. Further to that Liu, Wang and Fang were expeiled fiom the party and the 

university protests were silenced by a police raid. Hu's removal was in complete 



violation of the Constitution since he was dismissed by an arbitrary vote of conservative 

officiais and not by a vote in the Central Cornmittee. 

Deng sacrificed Hu to appease conservative criticism of his political and 

economic reforms. For the sake of political stability, Deng 1ost the one ally under his 

wing who had begun the process of r e s t o ~ g  credibility and legitimacy to the CCP. 

Rather than fighting for reform fiom w i t b  the system, Hu's network of intellectuals 

collapsed and took up their cause outside the system. When Deng consented to Hu's 

termination, he severed the ties with the intellectual community that had provided a 

constructive dialogue with the Chinese people and an outlet for political dissent. Without 

those ties, Beijing was increasingly isolated fiom the emerging demands of civil society. 

However noble the developments in China's intellectual community had been 

since 1978, the political reform movement suffered a similar fate as other intellectual 

movements had in China's past. Like the New Culture movement during Sun Yat Sen's 

republic 1 9 10- 19 19, Hu's network failed to bridge the gap between the party and 

elements of Chinese society . The intellectuals failed to constnict an alternative norai 

vision to cornmunism, a vision which could unite the disparate elements of civil society 

and bring a broader base of political support and influence to the movement. Shen Tong, 

a student leader, reflected upon the elusiveness of soldiarity during the demonstrations, 

"There were so mmy of us, so many groups, often going off in different directions, that 

the govermnent couldn't possibly have been sure what we were asking for and who was 

asking for it.yy2s The Polish Solidarity movement was predicated on an alliance of urban 

labour, intellectuals, and Catholic clergy and thus possessed greater influence since it 

spanned a larger strata of society. Unlike the reform movement in China, Polish 



Solidarity was intïmately tied to the demands of large sections of Polish society. In 

China, fears of persecution or loss of position caused many intellectuals to abdicate their 

role as uniQing elements in civil society. 

CHINA'S STRUCTURAL TRANSFORMATION 

Deng and his reformea Hu Yaobang and Zhao Ziyang realized that without 

extensive reforms to the communist party bureaucracy, supetannuated officiais would 

impede the progress of their economic reforms. in the early eighties, the party's 

gerontocracy remained entrenched in the life tenure of their posts. A popular proverb in 

Beijing at the time called these aging elden the '"four cadres with five teeth among 

them.yy2g Lynn Pan expands on the paucity of qualifications possessed by the party's 

elite: 

M a t  made it worse was that the professional experience of these aging 
leaders had lain largely in guemlla warfate; not the best khd of 
qualification for directing a modernization drive, to whose future the 
importance of human capital is recognized to be central. In the days of 
revolutionary war it did not matter that one's leaders were semi-illiterates. 
Its when one starts modemking that theù deficiencies becorne glaring-30 

Not only were their qualifications ill-suited to China's economic transformation but as 

elders of the party they prevented the rise of younger protégés to central positions within 

the CCP. The party elders remained unyielding because they had grown up in a system 

in which the operational nom exemplified the cultivation of guami (a network of 

penonal relations of mutual benefit) and the achievement of controlling positions withia 

the party bureaucracy. The idea that one wouid relinquish one's power base to a younger 

- -  - 
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protégé after enduring years of factionai infïghting, political turmoil and the slow 

ascension up the bureaucratie chah was beyond the comprehension of these elder 

officials. However, Deng Xiaoping was acutely aware of the shortcomings of the party 

bureaucracy and outlined what he saw as the four central problems facing the party in a 

speech to the Central Cornmittee in 1980. He described these as: 

- bureaucracy and the abuse of power 

- overconcentration of power 

- patriarchal methods 

- functionaties holding Life long positions with aII the aitending privileges3 ' 
Rectieing the party 's political ills meant that Deng would have to nin the gauntlet of 

conservative opposition in govemment ministries, party cornmittees and the PLA. 

In 1982, Deng imposed an unprecedented set of new d e s  goveming the 

mandatory retirement of party and govemment officials. The retirement age of ministea, 

provincial party secretaries and governors was set at 65 and their deputies at 6 0 . ~ ~  This 

was cornbined with a two-term limit of office for all party and govemment positions. 

Deng's reforrns succeeded in pensionhg off nearly 1.1 million cadres who had been 

recniited prior to 1 949.33 This was reflected in the index of annual leadership turnover of 

1983 and 1985 that approached 200 %?4 

In 1985, paired with the retirement of China's eldest leaders, the party began a 

"On the Reform of the System of Party and State Leadership," (1 8 August l98O), in Selected 
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recnritrnent drive under the auspices of party rectification in which 1 O00 young and 

middle aged cadres were groomed to fili the positions of provincial and ministerial 

leaders. Deng layered these leaders in the three generations: seventy year olds occupied 

the fust, sixty year olds the second and cadres between the age of thirty-five and forty- 

five in the third? Mandatory retirement combined with the greening of the Chinese 

leadership inj ected a degree of stability and predictability into the succession process. 

Appointing a new generation of leaders tiom the third echelon wodd also guarantee the 

continuity and direction of Deng's reform programs long after his death. 

Deng not only focused his reforms on the outer circles of leadership, he also 

changed the profile of the inner core, what some cd1 China's politicai selectorate. In 

China the most crucial decisions concerning the nation are decided by the politicai 

selectorate, a group of officiais who occupy positions within the Central Committee and 

more critically within the six-man Standing Committee of the ~ o l i t b u r o . ~ ~  From its 

membership, Deng cleared out ten members of the politburo and sixty-four members of 

the 34 1 strong Central cornmittee? 

Prior to Deng's reforms, the main qualities of communist party cadres were theu 

revolutionary experience, devotion to the socialist cause and their ability to construct and 

edi@ a network of protégés and supporters. The dominant profile of China's leadership 

during Mao's dynasty was that of a male who joined the CCP prior to 1 949, possessed 

Little forma1 education and w'as rewarded for his revolutionary commitment with a 

3 5 James Rusk, "China's top leaders resign to make way for new blood," The Globe and Mail 
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position in the party hierarchy. Mao believed the party's leaders had to be 

omnicompetent, rather than speciaiiied, and "red" rather than "expert"? Under Deng, 

the requirements for appointments to positions within the party's leadership shifted 

dramatically from ideologicd devotion to proven manageriai experience. Consequently, 

Deng solidified a new profile and ethos for China's leaders that emphasized economic 

and managerial proficiency, a higher degree of education and a shared conviction of the 

necessity of economic refonn. 

Several reforms Deng introduced during the eighties did not make China more 

democratic but moved the party away fkom the type of factional infighting that had 

characterized politics under Mao. In 1987, Deng strengthened the succession process by 

announcing that the number of candidates for delegate to the Party Congress must exceed 

the number of positions by 20 per cent. Similar measures were taken for fiil1 membership 

and candidate membership in the Central Committee where the number of positions had 

to be exceeded by 5 and 12 per cent r e ~ ~ e c t i v e l ~ ? ~  This kind of cornpetition reduced the 

Iikelihood of controversial figures or ideologues gaining key positions. Generaily, those 

who f d e d  to get re-elected to the Party Congress or to the Central Cornmittee were either 

radical liberals or ultra-conser~atives.~~ 

Deng's reforms began the most peacefiil and widespread transition of a nation's 

leadership seen in history. Never before in China had such a transition been achieved 

except through a political purge or civil war. Furthemore, the procedure for succession 

was institutionalized in Chinese law ailowing for greater stability in the future, especially 

38 Liu Kaung-hua, "The Limitations of Political Structural Refom," Issues and Studies 
No. 9, Sep. 1987): 3,34. 
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after Deng Xiaoping's death. The scaie and depth of the transition was such that it 

altered the profile, vision and more crucially the survivability of the regime. Third 

echelon leaders perhaps did not si& major input in shaping the growth of a civil 

society but the new leaders who began to take power after towards the end of the eighties 

were far more qualified to deai with the mounting list of socio-political problems facing 

China. However, the most influentid initiative on the part of the Chinese state to 

advance the progress of civil society in C h i ~  has k e n  institutional reform, in particdar 

the evolution of the NPC. 

From 1978 onward, China's legislatue, the NPC moved steadily away fkom its 

rubber stamp reputation to becorne a potential counterweight to the party's political 

monopoly. Initially, the NPC was considered the highest organ of state power but it saw 

a steady decline in its influence under Mao. Borrowing fiom Western legd traditions, the 

W C  began to draft new legislation designed to CO&@ principles of China's embryonic 

market economy. Between 1978 and 1994, the NPC passed 175 laws and the local 

people's congresses enacted another 3000. The WC's growing influence was also 

reflected by the appointment of prominent member of the political elite to the standing 

committee such as Qiao Shi who became the champion of retuming the NPC to its 

original status in China's Constitution. The NPC also saw an increase of its permanent 

professional stafffiom less than 20 in 1978 to over 200 in 1990.~' 

The most constructive development favoring civil society has been that individual 

citizens now view the NPC as a forum for political dissent and more specificaiiy for 

launching legal cornplaints and indictrnents against the government. Lawsuits against the 

government between 1986 and 1996 increased 12,483 %; this reflected the growing 



credibility of the system of law in China and the willingness of the Chinese public to turn 

to delegates of the NPC to fight the abuse of political pwerP2 The institutional 

rejuvenation of the NPC represents the rnost promising factor in shaping a civil society in 

China because it generates both a credible power of political representation and a 

growing awareness among the Chinese public of theu sense of rights. 

In a parallel analysis of the political bureaucracy of the Soviet Union and China in 

the 1980's one sees that China's politicai structure was far less centralized and 

entrenched than its socialist counterprt." China's political hierarchy was Less efficient 

but far more diffuse and ubiquitous than in the Soviet Union. With Deng's 

administrative reforms, China's political structure was M e r  decentralized, the 

cornpetition for posts became more evident and the profile of leaders f i g  the ranks of 

China's revolutionary veterans was much younger and open minded. While it did not 

improve the legitimacy of the regime, Deng's reforms made the party-state more 

adaptable to the dilemmas of China economic transformation and more capable of 

surviving the political turmoil of Tiananrnen Square. By way of contrast, the 

administrative refoms proposed by Gorbachev in the Soviet Union were never fully 

carried out, leaving the party bureaucracy ossified, overly centraiized and poiitically 

vulnerable d u h g  the revolutionary events at the tum of the decade. 

" Pei, p. 75. 
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THE GROWTH OF PUBLIC SPHERE 

While politicaily engaged intellectuals represent the most obvious etement of an 

emerging civil society in China, the growth of a public sphere in Chinese society at a 

more rudirnentary level, has added M e r  impetus to the process. Since 1978, religious 

worship, familial and community ties, cults and criminal trîads have al1 seen a revival. 

Although political pluralism has k e n  non-existent, social, cultural and consumer 

pluralism has grown in its place. While looseniog the reigns on individual fkeedom, the 

party remained defensive of its monopoly on organhtion; however, a new found 

fieedom of association flourished with the withdrawal of party influence. Thus, Deng's 

politicai liberalization produced not only the emanation of new modes of thinking but 

also new modes of behavior and social interaction. 

While various groups within Chinese society were consecutively persecuted for 

their beliefs, the number of private associations in Chinese society grew to 180,000 in 

1993 ." The most vocal aad actippve social group to emerge were the getihu or private 

entrepreneurs. In 199 1, 1 O00 of these groups were registered nati~nall~!~ Generally, 

they formed associations in order to defend and promote their interests more actively. 

They also represented the arriva1 of a middle ctass structure that interpenetrated the 

party's ranks. In the hybrid capitalist system which emerged under Deng, the gerihu were 

forced to maintain their links with the party because of the inside track that dependency 

afTorded 
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them? Some urban entrepreneurs have become party membea shce membership 

expanded their business network and extended their guanm*. 

While the focus of the middle class has been largely materialist, the possibilit. 

exists that their influence could bring about political reforms fiom within the system. 

Aithough a central interest of private business is to maintain political stability and by 

extension economic growth, China's new merchant class understands that their positions 

within the economy provide them with a new found bargaining power with which to 

protect their interests. 

M e r  the purge of Hu Yaobang as Generai Secretary the most influentid members 

in the political selectorate were largely conservative. They forced Deng to concede to 

another campaign to "Oppose Bourgeois Liberalism" in 1987 which targeted perhaps a 

dozen outspoken intellectuals. However, Deng gave only Iimited support to the 

campaign and ensured that it did not affect rural areas. This movement lasted only four 

months and reflected Deng's need to placate the conservatives while he pushed ahead 

with W e r  reforms to the political system. 

During the Thirteenth Party Congress of 1987, General Secretary Zhao Ziyang 

announced an initiative to finally separate the party fiom the state structure and give the 

press greater freedoms. However, fiom 1987 to 1989 progress on the political front was 

met with retrenchrnent in the economy. As a result of the introduction of the dual pnce 

system in 1988, China suffered its worst inflation since 1949. This set off panic buying, 

bank runs and nation wide social upheaval. Conservatives placed the onus for China's 

46 Dorothy Salinger, "Urban Entrepreneurs and the State: The Merger of State and Society," in 
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economic upheaval on Zhao Ziyang and cailed for the introduction of a program of 

econornic austerity. Spawning the nse of the student protests in 1 989 was the decline in 

the standards of living in many University campuses, discontent with officiai corruption, 

rising inflation and strict ideological controls. Hu Yaobang's death became a pretense for 

mass demonstrations in Tiananmen Square that grew into the pro-democracy movement. 

Uniike, the protests for political reform in 1978 and 1986, the Tiananmen demonstrations 

spread to 200 or 300 cities throughout China in May and June of 1 9 8 9 -  The s a l e  and 

magnitude of the demonstrations were such that the conservatives were able to capitalize 

on anxieties of political and social chaos in the Politburo. For his willingness to attempt 

to construct a dialogue with the students in Tiananmen Square, Zhao Ziyang was 

dismissed and replaced by the conservative upstart Li Peng. Thus the full scale of 

conservative fears bore down on Deng and convïnced him of the need to bring in the 

PLA. The brutal suppression of the pro-democracy movement represented the party's 

reassertion of its political monopoly on power and its dominance over the Pace and extent 

of China's politicai evolution. 

nie birth of a civil society is contingent upon fïnding a much narrower role for 

government while expanding the areas in which citizens c m  participate in the political 

process. Elements of society become more autonomous and active in defending their 

interests, while the institutions of the party-state evolve into those which are more 

credible and accountable to the people's demands. The growing credibility and power of 

law makuig bodies, the changing profile of the party's elite and the structural 

transformation of China's political institutions represent the mon positive indicators of 

47 Liu Binyan, "Tiananmen and the Future of China," Current Historv (Vol. 93, No. 584, Sep 
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advancing civil society in China Deng's reforms facilitated the nse of an economic and 

social structure with increased autonomy but not independence fiom the CCP. More 

criticai to the heaith of communist de, an interdependence was formed between groups 

in China's embryonic civil society and officials within the party bureaucracy. Whether or 

not that relationship will lead to a more open democratic political system in China or 

reinforce the authoritarian d e  of the CCP is discussed in the next chapter. 



Chapter 3 
Fascism with Chinese Characteristics? 

After the Tiananmen Square massacre of 1989, the character of Chinese 

communist rule became increasingly manifest. China's limited market transition in the 

1980's had been the f h t  experiment of its kind; a communist state reiinquishing some of 

its dominion over the means of production, while allowing the existence of private and 

collective enterprise and foreign sponsored joint ventures. While market forces began to 

transfomi Chinese society in the 19807s, the emerging hybrid econorny was forced to 

adapt to the bureaucratic nile and the vested interests of the CCP. This seemingly 

inimicd relationship between the embryonic market system and a hostile comrnunist 

bureaucracy, eventually lead to accommodation and b i o n  between the two spheres. The 

character of the Chinese regime since 1989 has reflected a proclivity towards the 

following: the continued emasculation of state power by one party de, the construction 

of a police state apparatus, the CO-optation of fiinctional interest groups embodied in state 

corporatism, the h i o n  of officialdom and business and the growth of more vident  

forms of nationalism. These methods embody a trend towards "Fascisrn with Chinese 

characteristics?". They do not describe the end state of the China's politicai evolution 

but one possible course that has grown more predominant since 1989. 

Deng Xiaoping gave violent definition to the parameters of his experiment in 

1989, silencing student and labour dissent while strengthening the instruments of 

authoritarian political control. The regime has become reliant on force to quel1 unrest, 



silence political dissent, enforce exploitation of the lower workùig class, and protect the 

interests of an interpenetrated class of political and economic elite. Increasingly berefi of 

political legitimacy and ideological relevance, the CCP has tumed to sorne proto-fascist 

forrns of d e .  

"MODELLING" CHINA 

Since 1987, several political models have been used to describe the nature of 

China's evolving political system. The most common model is that of neo- 

authoritarianism, which draws on the past experiences of other Asian newly 

industriaking coutries (NIC's) in the process of modeniization. The neo-authoritarian 

model depicts a regirne that facilitates the growth of an independent entrepreneurid or 

middle class that eventually creates and sustains institutional pluralism.l Central to this 

process, is the manner in which the market economy reduces the importance of political 

power, especiaily in its use for economic gain. Members of a nascent middle class 

become more aware of their own interests and take on political responsibility for 

articulating those interests vis-a-vis the state. The demands placed on the neo- 

authoritarian regirne lead to the creation of mechanisms for political participation. 

Since 1988, an inteiiectual debate has flourished conceming the appticability of 

the neo-authontarian model to China's modernization. During the 13th Party Congress 

of 1987, Zhao Ziyang proposed a new set of political structural refoms that were said to 

conform with the charactenstics of this model. Zhao aimed to trim the size of the state 

and party bureaucracy and introduce measures for the separation of the state and party 

' Mark P. Petracca & Mong Xiong, "The Concept of Chinese Neo-authoritarianism," Asian 
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administrations? In addition, refomis were introduced that attempted to rejuvenate the 

NPC and to elevate its role to that of a credible supe~sory  body over the Party. 

Sovereign state power and the increased authority of law making bodies in China 

correlate with the type of political refonns that had lead neo-authoritarian regimes like 

South Korea and Singapore to become incipient democracies in the late 1980's. 

However, the tumdtuous events of May-June 1989 resulted in considerable political 

regression and retrenchment in China during the early 1990's. 

Although the rejuvenation of legislative bodies like the NPC and the d e  of law 

have gained greater emphasis in party policy mder Jiang Zemin, the NPC remains weak 

in its ability to supervise and offset the party's power. While the d e  of law has grown in 

its prominence, notably absent is an independent judiciary to assure the actual 

implementation of important legislation. In fact, judges more often pervert the d e  of 

law in the narne of party and local interests rather than risk censure? Historicdy, the 

institutions of state power in China were emasculated of al1 credible powers of political 

representation and adopted a Iargely functional role of serving in the party 's charge as 

described in chapter two. As in fascist Itaiy, the cLconquest of institutions" was critical to 

eliminating state power as the most obvious bloc opposing the unlimited authority of one 

party d e .  Richard Pipes describes this phenomenon: 

Tony Saich, "The 14th Party Congress: A Program for Authoritarian Rule," China Ouarterly 
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The manner in which the Bolshevik, Fascist, and Nazi parties took charge 
of the administrations of their respective countries was, for all practical 
purposes, identical: once the Leninist principle had been assimilated, its 
implementation was a relatively straightforward manner. In each case the 
party either absorbed or emasculated institutions that stood in the way of 
its aspiration to unlimited authority: in the £ïrst place, the nation's 
executive and legislative bodies, in the second, the organs of local self- 
governmentP 

Consequently, the CCP, whiie making overtures towards developing the rule of law, 

understands that sovereign state power provides the chief institutional threat to its 

continued monopoly on power. 

The emerging elements of pst-Tiananmen communist d e  in China bore a closer 

resemblance to the nature of fascist regimes in 1930's Europe than the neo-authoritarian 

or neo-conservative models often used to describe China. While fascism itself often 

eludes clear definition, the methods employed by fascist regimes do not. In general 

terms, fascist rule in Germany and Italy involved the party's domination of both the state 

government and all private and commercial bodies, the penetration of party members into 

al1 institutions of political power, a monopoly on al1 organized politicai life, and the 

enforcernent of the party's edict through the armed forces and secret police. Much has 

been written concerning the overlapping characteristics of fascism, Leninism aad 

National Socialism al1 of which, while ideologically antithetical, remained instnimentally 

similar. The label "Fascism with Chinese characteristics" proceeds from the root 

argument that Deng's market reforms were anti-Manllst that socialism became the CCP's 

antithesis, while privatization, private property and investment has al1 been tolerated. 

4 Richard Pipes, "Communism, Fascism, and National Socialism," in Russia Under the Bolshevik 
Regime (New York: A.A. Knopf, 1994): 266. 



Furthemore, "Fascism with Chinese charactenstics" highlights the regressive trends in 

China's political and economic development that could shape the outcome of reform into 

the next century. 

Critical to the successfid transition fiom neo-authoritarianism to an early form of 

tutelary democracy in countries like Hong Kong, Singapore, Taiwan and South Korea 

was the relationship between the rising middle class and the state. The middle class was 

said to be society's best defense a g a .  the state's degeneration into despotism or 

fa~cisrn.~ If the emerging entrepreneurid elite could not form an eEective counterweight 

to the authority of the regime, then that danger would become more imminent. The post- 

Tisinanmen regime in China was one that continued the process begun in the 1980's of 

forcing the Chinese middle class into a Faustian bargain that exchanged economic 

fieedom for rene wed and expanded authoritarianism. S imilarl y, the party became ever 

more interpenetrated within Chinese business forging a type of "clientelism" with 

commercial bodies with the shared interest of maintaining political stabiiity, a close 

network of relations, and turning a profit, 

THE LAST CHANCE FOR REFORM 

Perhaps the greatest force that came to shape the nature of Chinese communist 

rule in the 1990's was the collapse of communism in Eastern Europe (1989-1991) and the 

failed coup and fa11 of the Soviet Cornmunist Party in 1991. China not only became an 

international pariah for the massacre in Tianarunen Square but Western analysts forecast 

a sirnilar road of "Brezhnev style stagnation" followed by the early demise of the 



communist regime! However, China's political elite avoided the same critical mistakes 

that had eroded the political survivabïlity of their European counterparts. In Poland and 

Soviet Russia, limited political reforms preceded the cooso lidation of economic reforms 

and raised the expectations of the emerging forces of civil society. Sime Deng's 

economic reforms delivered an element of economic prosperity to the Chinese people, 

begioning in 1978 in China as opposed to 1984 in the Soviet Union, the CCP possessed a 

buffer of political legihacy that allowed them to avoid the eventuaiity that came to be 

known as sudden regime death syndrome (SRDS).' However, the demonstrative value of 

communism's collapse served to shatter the complacency of the CCP, particuiarly in the 

conservative faction of the part., and underscored the need for m e r  economic reforms. 

Magnieing the impact of the coilapse of communist d e  was the notion that the 

1990's were the last chance to reform the Chinese economy. In the 1980's, China's 

economic re forms focused on market li beralization, which amounted to reopening the 

floodgates of domestic commerce and international trade. During the next round of 

economic reform, the party would be forced to confiont the more painfùl systemic 

transformation involved in reforming China's insolvent banking system and its state 

owned enterprises (SOE's). Moreover, the long term forecast of China's economic 

positio~ saw dometic factors in the economy becoming less conducive to the process of 

reform. By the end of the century, China would become a net importer of grain and 

energy. Importing grain wouid divert govemment reserves away fiom the acquisition of 

high technology, while 2.3% growth in the energy sector would force Chha to seek 

-- - - - - - - 
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foreign sources of energy to sustain its industrial powth.8 

By 199 1, it was obvious that the economic austerity measures that the 

conservatives had initiated in 1989 had nui their course. Government retrenchment had 

lead to 30 million newly unemployed workers and the consumption of 20Y0 of the state's 

annual reserves.' While the austerity measures managed to rein in China's overheated 

econorny, their continuance threatened to create social disorder and ruin the prospects of 

economic growth. Consequentiy, the economic imperative in Beijing shifted fiom 

centralization to M e r  rnarketization. 

THE REVIVAL OF REFORM 

In January-February of 1992, Deng Xiaoping began his nanxun or southem 

sojourn where he traveled throughout the coastal speciai economic zones granhg 

consent to new foreign investment in order to reinvigorate the econorny. Deng's n o m  

signified a policy shift away fiom the conservaiive's austerity rneasures towards greater 

market liberalization. Deng sent the signal that every Chinese city could adopt similar 

measures as the coastal SEZYs in order to attract foreign investment. This consent 

precipitated the growth of "speciai development areas" throughout China's urban zones 

that offered tax holidays, concessions on pollution controls, the promise of inexpensive 

labour, raw materials and low cost leaseholds. 'O The number of these "special 

development areas" grew from 1 17 in 1991 to 1'95 1 in September of 1992." Deng's 

8 Simon Long, "China to 2000, Reforms Last Chance?," (London: ïhe  Economist Intelligence 
Unit, Special Report No. M. 209, 1992). 
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nanxun was a means of sidelinhg conservative reservations about furthet markethtion, 

while personally sanctioning the reform campaigri. It was also a symbolic admission of 

China's dependence on foreign sources of capital and the need for a deeper economic 

integration within regional and global markets. 

The Fourteenth Party Congress of October 1992 reversed the process of economic 

recentralization that the conservatives had implemented in the wake of Tiananmen 

Square. Jiang Zemin, who replaced Zhao Ziyang as Generai Secretary in L989, delïvered 

a Work Report to the Congress that called for the rapid expansion of markets for raw 

materials, securities, stocks, science and technology, information and real estate. In order 

to strengthen the reformist faction, a large nurnber of reformers were appointed to 

positions within the Central Committee, the Politburo, and the Standing Cornmittee's of 

each body. The Central Advisory Committee, which had served as an institutional forum 

for retired consewatives and leftists, was abolished.12 M e r  forming a tactical alliance 

with the consewatives during the political turmoil of 1989, Deng shifted his allegiance 

once again and sumrnoned the party in a new fight agauist leftism, which he now saw as 

the strongest impediment to China's modernizattion. 

In effect, the Congress sought to elevate Deng's economic vision to the same 

level of inviolability that Mao Zedong Thought had once achieved. As one of the few 

remaining Yenan elders, Deng sought to give the reform process revolutionary sanction 

so that even after his death there would not be a reversion to leftisrn. Deng's uncertain 

successor, Jiang Zemin maintained that Deng's line must remain unchanged for 100 years 

'' Barber B. Conable Ir. & David M. Lampton, "China: The Coming Power," Foreim Affain 
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during the primary stage of socialis~n.'~ in this manner, the reformers constructed a "cult 

of Deng", personalizing the new economic program by invoking the symbol of a supreme 

individual. Uniike Mao's iil-starred successor Hua Guofeng, the economic mandate that 

Jiang Zemin and the reformers would accept after Deng finally ?vent to meet Marx", 

would enjoy much greater popular support than Mao's egalitarianism. Furthemore, 

unlike the 1980's, where bureaucratie and conservative opposition forestalled the reform 

process in state industry, the principles of "market socialism" became the accepted 

modus operandi in the 19903, since the momentum of the marketization became 

increasingly hard to reverse. 

As market reforms deepened and the momentum of the economy was regained, 

China experienced an unprecedented economic boom. The flood of foreign investment, 

the opening of stock exchanges in Shenzhen and Shanghai, and the expansion of the 

market system into the last vestiges of the command economy, gave nse to a growth rate 

that accelerated to 12.8% in 1992.'~ In 1992, the number of new foreign investors topped 

40,000, shattering the myth that a stagnating Chinese economy would destroy the edifice 

of comrnunist nile.'' Beijing's cornmitment to reform was never more evident than in the 

issuance of "B" shares. "B" shares allowed foreigners to become shareholders in Chinese 

companies. This tied the Chinese economy ever more closely to the process of 

globaiization and contributed to the irreversibility of economic reforms. However, as 

market reforms deepened, doubts grew regarding the longevity of the reform process. 

These reservations did not produce caution in the Chinese people; rather, the movement 

I 3  Saich, 1 143. 

l4 William H. Overhol~ The Rise of China (New York, W.W. Norton & Co, 1993): 30. 
" Schell, p. 404. 



to accumulate materiai wealth was pursued with an ardor unseen since the days of 

socialist class struggle. Even reservations, held by the party's conservative elders, about 

the expanding realm of capitalism were assuaged when their own offspring, known as the 

"princeIings", began to amass wealth. However, the tenuous political contract implied 

during the Deng-Jiang era was a trade-off between the renewed economic prosperity of 

the Chinese people and the acceptance of authontarian political control. 

During the 14th Party Congress, the faifure to match economic liberalization with 

commensurate political reforms meant that the legitimacy of the communist regime was 

to be tied directly to the China's economic performance. In the short tenn, it appeared 

that the people's demands for political accountabiiity and an end to official corruption 

could be appeased by the prospect of greater prosperity; as long as the party monopolized 

that hope their political legitimacy could remain in fact, buoyant. However, in order to 

insulate China's economic growth and protect the party fkom the kinds of desbbiliang 

elements that had shocked the rest of the communist world, a high premium was placed 

on political stability. 

THE FUSION OF OFFICIALDOM & BUSlNESS 

The economy that emerged in the early 1990's did not resemble the fiee markets 

of the West but was instead, a form of crony capitalism sirnilar to the nomenklatura 

capitalism that developed in the former Soviet Union. While a small minonty of pnvate 

entrepreneurs began to build an economic structure largely independent fiom communist 

control, the majority of China's nouveau riche were party members or maintaiaed direct 

ties to the party. Party membership or close relations with the communist bureaucracy 



was a temporary expedient of private entrepreneurs to expand their guanxr*, a means of 

protecting thek investments korn capricious forces, and a reflection of how 

interpenetrated China's political and economic elite have becorne! Since 1987,7.51 

million new members have joined the Party, sweiiing its ranks to 5 1 million by 1993." 

While new members may have joined for rather utiiïtarian purposes, such as career 

advancement or the acquisition of a network of contacts (as was largely the case with the 

Soviet Communist Party) there is also a fundamental alignrnent of interests between the 

economic and political elite. l8 The most obvious commonality between the regime and 

China's economic eiite is the desire for political stabiliry. This füsion of interest, will not 

oniy perpetuate Chinese Commuoist rule but will forestaü the growth of  an economic 

elite that is t d y  autonomous nom the party, and thus the possibility of a neo- 

authoritarian transition in China's political institutions. 

Since the early stages of commds t  d e  in the 195OYs, the party has made it an 

objective to incorporate al1 independent societal organizations within the sphere of one 

party d e .  The party sponsored organizations such as the Al1 China Worker's 

Federation, while severely constraining theù ability to represent the interests of theù 

members. This type of state corporatism ailowed the CCP to monitor anything that was 

perceived as counter-revolutionary, such as  a labour or intellectual movement, that could 

potentially challenge its authority. Indeed, the Communist revohtion had begun with the 

formation of s m d  party celis in urban Shanghai. With the expanding market economy 

l6 Dorothy Salinger, c'Urbaa Entrepreneurs Br the State: The Merger of State & Society," State 
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of the 1980's' the party was not maware of the potentiai growth of a middle class and 

economic eïite that might one day coalesce into a threat to the authority of the CCP. 

Consequentiy, the party's policy in the 1990's was an attempt to hifil1 a creed s i d a r  to 

the one once voiced by Benito Mussolini, "Everything witbin the state, nothing outside 

the state, nothing against the state."19 

The party bas tned to form cfoser ties with China's economic elite by fostering a 

relationship of munial dependence. The party needs private entrepreneurs to maintain 

economic growth and absorb the newly unemployed workers fiom the state sector; 

Likewise, the economic elite defers to the party 's authoritarian d e  so they c m  maintain 

the access to raw materials and the contracts that their inside track provides Since 1992, 

the party has atternpted to codie this relationship as official doctrine. During the 14th 

Party Congress, Deng Xiaoping encouraged the party to fürther integrate into China's 

business community. Deng pleaded for the party w t  to neglect business: "A key lesson 

why the former Soviet Party disintegrated was because it was divorced fiom the 

government process and fiom business inter est^."^^ This was a departure fiom earlier 

pronouncement made by Zhao Ziyang during the 13th Party Congress of 1987 that 

instituted reforms for the separation of the govemment and political bureaucracy and the 

curtailment of official corruption. By 1992, the doctrine had changed. Aang Zemin 

described how guanshang bufen, "the fusion of officialdom and business" was a 

necessary characteristic of the prelhhary stage of s~cialisrn.~' The Hong Kong press 

claimed that Beijing was encouraging the switch fiom public and -te ownership to party 

19 Joel Krieger, ed., The Oxford Com~anion to Politics of the World (New York: Oxfotd 
University Press, 1993): 295. 
'O Hong Kong Economic Times, 12 May 1993. 
21 People's Dailv, 8 October 1993. 



o ~ n e r s h i ~ . ~  Moreover, party cadres were encouraged not only to operate businesses but 

to take up key management positions withïn Chinese corporations. This policy had a 

familiar parallel to the type of nomenklatura capitalism that took shape in the Russia &er 

the collapse of the Soviet Communist Party. Seemingly overnight, the Cornmunist 

nomenklatura transformed their titles fiom "top officials" to "managers", while their 

"branch ministries" became "holding c ~ r n ~ a n i e s " . ~  The resultant economy was said to 

be dominated by a kfeptotwaf a novel tenn used to describe the former apparats whose 

ski11 in double talk allowed them to adopt the protective coloring of capitalist semantics. 

The party still rernains intact in China, thus, the trend towards the h i o n  of officialdom 

and business may becorne ever more complete. 

Another aspect of state corporatism that became steadily more evident since 1984 

was the commercialization of the PLA's industries. In 1984, Deng Xiaoping approved a 

directive allowing the PLA to engage in commercial activities above and beyond the 

agricultural and industrial production of the pst. Beyond the goal of self-sufficiency, 

this new category of economic activity involved commercial enterprises wholly unrelated 

to defence such as real estate and finance, phmaceuticals, engineering products and 

automobiles. This "entrepreneurid army" began to involve a wide number of military 

units, even combat units, in various forms of profiteering to the exclusion of combat 

readiness, training and modernization. The PLA's business empire has corne to include 

10,000 businesses mostly under the control of ministries and conglomerates like the well 

22 Hone Kong Economic Times, 12 May 1993. 
23 Reuven Brenner, Labninths of Proswritv: Econornic Follies. Democratic Remedies (Am 
Arbor: The University of Michigan Press, 1994): 1 14. 



known China Poly Group, 999 Enterprise and Carrie Enterprises. The PLA's annual 

income is estimated at $5 billion-$lO billion in recent years with much of those profits 

going undeclared and untaxedF4 in 1993, for example, businesses managed by the PLA 

declared profits of only 1 billion. Attempts have been made since 1993 to remove the 

PLA £iom its management role in these industries, culminating in the recent edict by 

Jiang Zemin on July 22, 1998, calling for the PLA's withdrawal fiom commercial 

activities? However, the PLA's expanding nake in the economy since 1984, has 

accelerated the trend towards state corporatism, whiie multiplying the interest of the PLA 

in maintahhg one party d e  and politicai stability. 

WANING CENTRAL AUTHOIUTY & OFFCIAL CORRUPTION 

To understand the changing nature of the party it is useful to ask what occurs 

when the forces aroused by economic hypergrowth and fundamental socio-economic 

change are channeled back into a outmoded and outdated politicai system. The strongest 

indicators of the type of crony capitalism that now commands the economy were the 

rising levels of official corruption in the 1990's. In an incisive report delivered by Zhang 

Siqing, head of the Supreme People's Procuratorate, it was said that economic crimes had 

now reached a level rare since nation building. During the first nine months of 1993, 

60% of the cases handled involved sums of more than RMB 10,000. There were 77 cases 

of gr& related crimes that involved more than RMB 800,000 and 157 cases involvhg 

24 Susan V. Lawrence, "Out of Business: Jiang Orders halt to PLA Inc.," Far Eastern Economic 
Review (6. Aug 1998): 68. 
" Robert Sae-Liu, "China moves to end PLA's commercial interests," Janes Defence Weekly (23 
Sep. l998):î 1. 



more than RMB 1 million.26 According the Zhang, ''The graft takers are mostly people 

who administer finances and accounts, or wield specific powers over human, material and 

monetary resources."" While Jiang Zemin sought to curb the extent of graft related 

crimes with his Large Scale Anti-Corruption Struggle of 1993, it was obvious that the 

authonties lacked the will or abdity to eradicate comption. Jiang Zemin committed to, 

"grasping major and important cases, arresting a group of people, and killing a group of 

people," however, it appeared that the ad-graft crusade was largeiy a symbolic gesture 

to appease the demands of the populace.28 Just as ideology had sewed Mao, targeting 

key oficiais also served as a Machiavellian instrument for Jiang Zemin, who ousted 

specific pmty offkials oniy to replace them with his own political allies nom Shanghai. 

Tony Saich expands on the nature of the system taking shape: 

The pursuit of economic fiches without genuine marketization and 
democratization and where power remains hierarchically stnictured with 
information dependent on position is resdting in corruption being 
institutionaiized. A system of state, society, Party, bureaucratie 
reciprocities based on networks of favor, kinship, fkiendship, and 
association is the operational nom. The combination of party 
appointment to controlling positions and a duai economy is creating a 
hybrid economic formation that one might refer to as nomenkiatura 
~ a ~ i t a i i s r n . ~ ~  

The roots of nornenklarura capitalism rest within the communist systern itself, Chinese 

culture and the types of economic reform Deng initiated in the 1980's. 

Central to the creation of the economic and political system that emerged in the 

1990's was Deng Xiaoping's decision to devolve political power in the early eighties to 

26 Willy Wo-Lap-Lam, "Locking up the Floodgates: Striking a Balance Between Refonn and 
Repression," China Review (Honk Kong: The Chinese University Press, 1994): 2.18. 
" China News Service, 28 October 1993. 
'' People's Daily, 5 October 1993. 
29 Saich, p. 1 159- 1 160. 



the provincial, township and village level authorities. The process of decentraiking 

political power would have ideaiiy given p a t e r  power to the people; to a certain extent 

this did occur when peasant f d e s  achieved a new found self-determination under the 

household responsibility system. However, for the most part the decentralisration placed 

power in the hands of rniddle level bureaucrats who reasserted, according to Saich, a new 

found authority not seen since the days of Mao's totalitarianism. As Wu Jiaxiang relates, 

"individual citizens did not get power. Rather the authorities and institutions in the 

middle levels of the bureaucracy that fonned the foundation of authontarian d e  in the 

past have now amassed power.'"O This decentralization gave rise to a new rural 

bourgeoisie that was composed of rural party cadres, former cadres and their relatives, 

friends and associates. The rural bourgeoisie became the new dominant elite in the 

1990's and was sociaily distinct from rurai peasants and industrial workers. 

Rather than a broad differentiation of classes in rural China, the decentralization 

of economic authority and the growth of a new economic elite has lead to the 

proletarianization of the rural populace. Those in rural China not comected to the 

emerging class of commercial famiers and private entrepreneurs faced intensive 

exploitation which resembled the social conditions of early industriaiization in 19th 

Century England and Nationalist China. Peasant famers and laborers were forced to 

bear arbitrary taxes and a wide spectnim of extra-legal levies and fees. Furthemore, 

many compt bureaucrats paid their worken with IOU7s. Working conditions within 

rural industry were characterized by 12-1 5 hour work days, unpaid overtime, forcible 

coercion to meet deadlines and a lack of job security and social benefits?' At the 

'O Wu Jiaxiang, 'Weo-Authoritarianisrn: A Critique," World Economic Herald (Jan. 16, 1989): 5. 
" Meisner, p. 267. 



grassroots level, Communist Party ceUs had ceased to fünction in many areas. This 

administrative decay meant that rural Chinese confionted an absence of government 

welfare assistance, state investment, and the decay of m a i  educational and hedth care 

systems. However, Beijing has become increasingly unable to address the social malaise 

in rurai China because the process of devolving power ended up weakening the levers of 

central political control. 

With the edifice of communist power increasingly fiagmented in the 19903, 

Beijing was unable to police its own mid and lower level bureaucrats. Not only did this 

intensifi the a b w  of power at the provincial level and below, but it severely constrained 

the ability of governrnent to introduce national policy. h tead ,  "the higher levels cajole. 

bargain, and entice lower levels to obey directives that emanate fiom aboveaW3* The 

collection of provincial tax revenues has been a recurring problem of the central 

authorities and reflects the growth of regionalism and localism in the PRC. The most 

critical effect however, has been the starvation of feedback suffered by the Communist 

elite in Beijing which appear at tirnes divorced fkom the realities af3ecting China's 

hinterland. Consequently, the default system of control in Beijing has become the 

expansion of the police-state apparatus. 

CHINA'S PUBLIC ORDER CRISIS 

By 1993, it became obvious that China was expenencing a public order crisis. 

During that year China experienced 6,230 cases of disturbance, 830 involved more than 

32 Michel C, Oksenberg, Michael D. Swaine & Daniel C. Lynch, 'The Chinese Future," Report 
by RAND Center for Asia-Pacific Policy & Pacific Council on International Policy ( 1997): 8. 



one township and included 500 people or more, 78 involved several townships and over 

1000 people, 2 1 were considered major disturbances involving more than 5000 people. 

The most common thread ninning through aU these disturbances was discontent with the 

wide range of exploitation suffered at the hands of local officials. The disturbances saw 

the injury or de& of 8,200 county and township govemment persomel and peasants. in 

addition, force was used in 340 cases resulting in the injury or death of 2,400 armed 

police." Thus by 1993, it was obvious that the social forces aroused by China's market 

transition were af5ecting the govemability of the regime. The widening gap between the 

coastal and inland provinces, rising Levels of unemployment, the endemic corruption of 

local officiais and the inadequacy of the legal and administrative structure in rural China 

al1 prompted the growth of social instability. Urban unrest came in the form of work 

stoppages and riots and was prompted by runaway inflation, massive layoffs and the non- 

payrnent of wages. The situation appeared al1 the more grave in rural China where social 

stability was even more tenuous. 

In 1994, evidence fiom China's provinces showed that the question of 

govemability had become more pressing in rural areas. In May of 1 994, a party 

sponsored study was completed that divided China's provinces up into four types 

according to public order. The critena for the level of public order in each province 

focused on whether govemment organs were properly constituted and operating 

according to party d e s ,  the status of implementation and enforcement of polices, and 

law and order. Of China's 29 provinces, 17 were judged unstable where a social 

" Lu Nung, "Situation of Rural Instability Deteriorates," Reuters, 16 August 1994. 



disturbance could erupt at any the." Accordhg to the Secretary of the Party's Political 

and Legal Affairs Cornmittee the large majority of law and order problems were caused 

In essence, the social disturbances in urban and nual China were directly 

connected to the economic demands of China's ongoing market transition. The regimes 

cornmitment to m e r  marketization forced China's urban and rurai workers to conform 

to the demands of the market (unemploymenL hyper-inflatioq job insecunty) and the 

arbitrary rule of Communist officiais (extra-legal taxes and fines, coercive exploitation, 

non-payment of wages). As Maurice Meisner relates: 

In part, foreign predictions reflected a misunderstanding of the 
bureaucratie capitalist system that Deng's reforms had created. It is a 
system that is prepared to act in a brutaüy repressive fashion to enforce 
intensive exploitation of the working population, that yields the capital 
accumulation necessary for rapid economic growth. Between economic 
success and political v h e ,  it was once again depressingly demonstrated 
there is no ~orrelation.~~ 

The party remained impotent to address the wide spectrum of social forces aroused by the 

exigencies of the market. instead of confionting the root causes of the public security 

crisis, by constructing a more comprehensive social safety net to address the needs of the 

impoverished and disaected in China, the party has engaged in symbolic and limited 

anti-corruption campaigns and draconian measures such as the "Strike Hard" campaigns 

to fight crime. Thus, beset by its own institutional weakness, the party must resort to 

exercising the police state apparatus to respond to the demands of society. Fuahermore, 

34 Greg Austin, The Strategic Implications of China's Public Order Crisis," Survival (Vol. 37, No- 
2, Summer 1995): 9. 
3 5 "China: Heilongjiang Launches Campaign to RectifL Rural Public Security," Reuters, 13 
Septem ber 1994. 
36 Meisner, p. 264. 



the CCP has turned to the socialiy unifjbg aspects of nationalism in order to maintain 

the edifice of its power. 

COUNTERVAILING FORCES: CHINA'S POLICE STATE & THE RISE OF 
POPULAR NATIONALISM 

The economic liberalization embodied in the 14th Party Congress gravely 

contrasted with the party's initiatives to reinforce and estabiish new levers of 

authontarian politicai control. At the Congress, instead of matching economic 

liberalization with corresponding political reforms, the party reinforced its cornmitment 

to political control and made calls to strengthen the "dictatorship of the proietariat". 

Instead of collapsing under its own weight, the Chinese system of authoritarian nile 

remained intact and was further strengthened against the types of social forces that 

precipitated the events of May and June 1989. 

Out of a concern for popular unrest and a fear of the possible emergence of 

potential threats to the survival of the CCP, the party took extensive steps to strengthen 

China's public security apparatus in the early 1990's. During the Tiananmen cnsis, the 

party became displeased with the level of proficiency and capability of the People's 

Armed Police (PAP) to fulfill its mandate as the maintainer of public security." The 

P AP ' s incompe tence necessitated recourse to the units of the People's Liberation Army 

to silence the pro-democracy demonstrations. After the Tiananmen massacre, Beijing 

began to develop the PAP into a more credible instrument of the party during tirnes of 

political and social instability. This process began with the integation of several 

37 Harian W. Jencks, Civil-Military Relations in China: Tiananmen & After," Problems of 
Communism (Vol. XL, May-June 1991): 18. 



divisions of PLA soldiers within the ranks of the PAP? In 1990, the top PAP leadership 

was replaced with regular army officea fiom the PLA." Buttressing the PAP with 

regular army units and leadership was designed to prevent the reliance on PLA units in 

fùture periods of political instability. in order to maintain the loyalty of the PLA Jiang 

Zemin reinforced the policy that it was the PLA's unshrinkable duty to defend the Party. 

However, b o i s t e ~ g  the PAP with PLA uaits greatly expanded the abilities of the party's 

police state apparatus to repress threats to political stability. 

The PAPys training became more clearly focused on intemal security with the 

formation of new units of patrol police, anti-riot, anti-terrorist and anti-tz&a or emergency 

~xni ts .~~ Their expanded role also included the monitoring of university campuses and 

urban industry for the potential organization of an independent labor or student 

movement. The administrative structure in charge of intemal security, the Political and 

Legal Commission (PLC) was also given a more comprehensive fiat a€ter Tiananmen 

Square. The PLC controlled the secret police, the Ministry of S tate Security, the Ministry 

of Public Security and the courts and became the highest organ for Iaw enforcement and 

counter-subversion.4' 

During the 1 990ysy the CCP began to draw more fiequently on popular 

nationalism and the positive effects that it could provide for the nation's social 

cohesiveness. Anti-foreign demonstrations were aroused by several incidents. Japan's 

unwillingness to give a fui1 apoiogy for the atrocities committed during the Second 

World War fueled contempt on mainland China. The passing of a bill in the US 

'' The New York Times, A p d  15,1990. 
39 kncks, p. 19. 
40  China News Service, 28 Decernber 1993. 
4 1 Willy-Wo-LapLam, p. 2.15. 



Congress to oppose China's bid for the 2000 Olympics also lead to demonstrations and 

resentment." In response to these value clashes with the US, Japan and Britain, the 

diatribe "China Can Say No-Political and Sentimental Options in the Post Cold War Era" 

was written by a group of young comervatives? "China Can Say No" was a hugely 

successfid work that appeared to concentrate on stUring the deep sense of national 

humiliation still Lingering in the Chinese spirit. However, reliance on anti-foreign 

sentiments to buttress the party's political Iegitimacy and to draw the Chinese people 

together was il1 conceived. China's development remains heavily dependent on foreign 

capital and the relatively stable relations it enjoys with the nations mentioned above. If 

the officiais in Beijing who sanction such works as "China Can Say No" overplay their 

hand, than they could face the dilemma of threatening their own economic position. 

Beijing has aiso drawn on the idea of Greater China; the idea that Hong Kong, 

Macau and eventually Taiwan will one &y coalesce into a more closely c o ~ e c t e d  union. 

The notion of Greater China appears to have a more positive and comprehensive impact 

on the Chinese people since, instead of producing indignation (as with the anti-foreign 

demonstrations) it initiates the process of restoring national pride. The lavish 

celebrations sponsored by Beijing during the return of Hong Kong in 1997 reflected the 

extent to which the CCP would go to rekindle this form of nationalism in China. As the 

Chinese political scientist Huang Yasheng believes, "In China communism md 

nationalism are naturally blended. The metamorphosis fiom communism back to 

nationalism is rather is easy to malce.'& Thus, China may have begun to take on a more 

42 Oksenberg, Swaine, Lynch, p. 20. 
" Jasper Becker, "China: How to Say No," Index on Censonhie (Vol, 26, No. 1, 1997): 58-59. 
" William Van Kamenade, China. Honk Kong. Taiwan. Inc. (New York, Alfied A. Knopf, 1997): 
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nationdistic complexion, and may resoa more fiequently to the unifyuig force of 

popular nationalism, especiaiiy where Taiwan is concerned. 

Throughout the 1990's, the facade of China's incipient capitalism has disguised 

the fnghtening social impact of its market transition and the true nature of Chinese 

Communist d e .  Mer Tiananmen Square, the CCP constructed what amounted to an 

expanded police state apparatus that was utilized increasingly to queU unrest, silence 

political dissent and enforce new forms of exploitation of the Chinese working cIass- 

Furthemore, the fbsion of officiaidom and business inaugurated a regressive trend 

toward state corporatism that was a barrier to the emergence of a rniddle class intent on 

political change. The Chinese state is not fascist; however, it has drawn on the elements 

of fascist d e  such as state corporatism, popular nationalism, and a type of anti-Marxism 

in the process of domestic govemance. Yet, positive elements in China's development 

constitute countervailing trends in China's political evolution. Thus, while the CCP 

embodies certain aspects of fascist d e ,  the demands of China's ongoing market 

integration and the expanding supervisory role of law making bodies rnay perhaps 

mediate this regressive trend. 



Conclusion 

As China's preeminent communist since the death of Mao, Deng Xiaoping seemed 

to possess an imperial sanction or "mandate of heaven" d e  any of those before hun. Deng 

faced the historicai task of bringing about the successful transformation of China while 

distancing himself and the reformers fiom the evident failures of the party's recent past The 

failure of leftism, egalitarianism, and Mao's concept of permanent revolution, to provide 

rnuch more than social chaos and persecution, was perhaps the strongest impetus for change 

in the mindset of China's leaders and its people. 

While the bitter residue of the Cultural Revolution remained fkesh in the Chinese 

psyche, Maoism was eclipsed by a fündamentally distinct vision of China's future known as 

Deng's Open Door Policy. Firstly, Deng Xiaoping emphasized economic integration in place 

of the naivete of self-reiiance, ending years of economic and diplornatic isolation. Moreover, 

Deng released the floodgates of capitalist experimentation allowing the market to achieve 

seemingly viral growth within the outmoded command economy. To rationalize such a feat, 

Deng was forced to remove ideology nom the realm of practical reality and confine it to the 

ceremonid and spiritual domains of M y  party business. Once it had begun, the evolutionary 

process that saw Red China becorne a more open, market oriented, and modem nation-state 

also began to transfonn the very nature of Chinese communist d e .  

As much as Deng Xiaoping was a visionary communist, he began Chias's 

transformation out of necessity. The Great Leap Fonvard of 1958 stood as a testament to the 

party's inability to provide adequate levels of prospenty to the Chinese people or articulate a 



coherent set of pnnciples to do so. The newly industrialking corntries of East Asia provided 

exterior examples of how modernization could be achieved by opening one's economy to 

globalized trade. Furthemiore, China's concems over the rke of an independence minded 

Taiwan with a modem economy a growing military prowess added currency to the objectives 

of economic reform. In addition, China's failed incursion into Vietnam in 1978 stressed the 

need to generate the hard currency to modernize and professionalize the PLA. 

Whiie Deng would be criticùed by consematives and leftists aiike for broadenuig 

China's definition of socialism to include the antithetical notions of capitalism, he would also 

be protected fiom political attack by the buffer of legitimacy afTorded him by China's 

growing economic success. That buEer would be crucial to the survival of the CCP when the 

cornrnunist world began to fall into disarray towards the end of the 80's. 

From the outset of his Open Door Policy, Deng made a concerted effort to separate 

the realms of economics and politics. In this marner, Deng was able to introduce a variety of 

progressive reforms aimed at economic liberalbation and bureaucratie efficiency, while 

remaining inherently consemative with respect to the question of poli tical reform. For Deng, 

advancing the campaign for political reform implied streamlining the party bureaucracy, 

forcing the retirement of aged elders, institutiondizing a peaceful succession process and 

cultivating a new generation of leaders. Except for the need to separate the party and state 

bureaucracy and to seek the iastitutiona.1 rejuvenation of the WC, Deng paid only Lip s e ~ c e  

to the suggestion of engaging in democratic reforms. Conversely, General Secretary Hu 

Yaobang, entertained thoughts of a more pludistic political system and employed a network 

of intellecnials to assist him in that prospect. However, Hu misunderstood how heavy the 

fears of han or political turmoil played on the mincis of the Long March veterans. Hu was 



ousted because his endeavors to refonn the party thteatened the very existence of their 

positions within the communist system- 

Hu's experience was also shared by China's dissident community who were subject 

to persecution throughout the 1980's in the name of attackhg bourgeois liberalization. For 

dissidents like the astrophysicist Fang Lizhi, to advocate any permutation of democratic 

reform was equated with support for western liberai thought or "peaceful evolution" and thus 

considered counter-revoiutiomry in the min& of the conservatives. However, the rather 

limited campaigns to stem the inculcation into Chinese society of new systems of belief and 

modes of behavior were insignificant in the context of the massive socio-economic changes 

befdling the country. The urban migration of peasants, the growth of a floating population of 

unemployed workers, and the rising numben of those dispossessed of social security served 

to ma@& the dangers of social cnsis in China. The massacre in Tiananmen Square was the 

logical response of the CCP to entrenched fears of social chaos among its elite and to the need 

to silence the insidious levels of political dissent and reassert authontarian control. 

The post-Tiananmen regime in China was shaped by the violent events of 1989 and 

the political tremors that shook the edince of the communist world. In a matter of a few years 

European communism became extinct or a least a marginaiized element of the multi-party 

systems that sprang up in its place. The collapse of the Soviet Union provided an exterior 

example which gave China's reformers the impetus to push ahead with marketization, re- 

analyze the party's role in the economy, and generally face the question of political 

survivability head on. As a result, Jiang Zemin came to advocate the fiision of officialdom 

and business. As many different levels of officialdom began to engage in commercial 

exploration, China's communist elite became more cbsely entwined with the strata of the 



econornic elite, out of mutuai interest. That h i o n  of interest postponed somewhat the rise of 

a middle class intent on political reform and instead reinforced the trend towards state 

corporatism in China. 

A majority of the debate surrounding China focuses on what the character of the 

CCP will corne to be in the next millennium- China is said to be neo-auhoritarian, neo- 

conservative, and penodicaily militarist if not proto-fascist. Indeed, China's political 

evolution has seen a broad spectnim of forces shape the nature of commuuist nile over the tast 

twenty years. As chapter three discussed some aspects of Chinese d e  reflect the trends of 

nationalism, state corporatism, militarism and anti-Marxism in part. policy that seemed to 

warrant the political label of 'Yascism with Chinese characteristics." However, China's 

transformation has been polymorphic, encompasshg the regressive trends described above 

but also the progressive development of the d e  of Law, M e r  economic liberalization and 

market integration, and a new found reputation as an often responsible regional and global 

power. The expanding d e  of law remains the greatest hope of securing a transition of d i n g  

power in Chinese that will see some element of participatory democracy, a pluralistic multi- 

party system, or new measures of assuring political accountability protected by the 

constitution and exercised by the Chinese people. 
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